
STATE OF NEW YORK INSURANCE DEPARTMENT

REPORT ON EXAMINATION

OF THE

COLLEGE RETIREMENT EQUITIES FUND

AS OF

DECEMBER 31, 1999

DATE OF REPORT:  NOVEMBER 8, 2000

EXAMINER: MICHAEL V. IMBRIANO



TABLE OF CONTENTS

ITEM PAGE NO.

1. Executive summary   2

2. Scope of examination   3

3. Description of Fund   4

A. History   4

B. Holding company   4

C. Management and control   5

D. Territory and plan of operation   8

4. Significant operating results 10

5. Financial statements 11

A. Assets and  liabilities 11

B. Summary of operations 13

6. Market conduct activities 22



http://www.ins.state.ny.us

STATE OF NEW YORK
INSURANCE DEPARTMENT

25 BEAVER STREET
NEW YORK, NEW YORK  10004

November 8, 2000

Honorable Neil D. Levin
Superintendent of Insurance
Albany, New York 12257

Sir:

In accordance with instructions contained in Appointment No. 21490, dated

January 4, 2000 and annexed hereto, a limited scope examination has been made into the

condition and affairs of the College Retirement Equities Fund, hereinafter referred to as “CREF”

or the “Fund”, at its home office located at 730 Third Avenue, New York, New York 10017.

Wherever “Department” appears in this report, it refers to the State of New York

Insurance Department.

The report indicating the results of this examination is respectfully submitted.
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1.  EXECUTIVE SUMMARY

This was a limited scope examination as of December 31, 1999 which included: (i) a

review or audit of certain targeted balance sheet items and (ii) a limited review of the market

conduct activities of the Fund.  The examiner’s review did not reveal any differences which

materially affected the Fund’s financial condition as presented in its financial statements

contained in the December 31, 1999 filed statement. (See item 5 of this report)

The examiner’s limited scope review of the Fund’s market conduct activities did not

reveal significant instances which deviated from the New York Insurance Law, Department

regulations and circular letters and the operating rules of the Fund. (See item 6 of this report)



3

2.  SCOPE OF EXAMINATION

The prior examination was conducted as of December 31, 1994.  This examination covers

the period from January 1, 1995 through December 31, 1999. This was a limited scope

examination which included: (i) a review or audit of certain targeted balance sheet items

considered by this Department to require analysis, verification or description, (ii) a review of

certain targeted market conduct activities of the Fund and (iii) a review or audit of the items

noted in the following paragraph.  The balance sheet items targeted for review were bonds,

stocks, securities lending and derivatives.  The limited scope examination of the Fund’s market

conduct activities consisted of a review of participants’ complaints.  As necessary, the examiner

reviewed transactions occurring subsequent to December 31, 1999 but prior to the date of this

report (i.e., the completion date of the examination).

The examiner utilized the National Association of Insurance Commissioners’ Examiners

Handbook or such other examination procedures, as deemed appropriate, in such review and in

the review or audit of the following matters:

Fund history
Management and control
Corporate records
Territory and plan of operation
Growth of Fund
Business in force by states

The examiner reviewed the prior report on examination, which did not contain any

violations, recommendations or comments.

This report on examination is confined to financial statements and comments on those

matters which involve departure from laws, regulations, or rules or which require explanation or

description.
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3.  DESCRIPTION OF FUND

A.  History

The College Retirement Equities Fund was organized as a nonprofit membership

corporation under a special act of the New York State Legislature (Chapter 124, Laws of New

York State of 1952), effective March 18, 1952.  The act also specified that the Fund have the

status of a nonprofit educational corporation.  The act further specified that the Fund shall be

subject to the provisions of Article one, three, sixteen, and Sections fifty-nine, sixty-six, seventy-

eight and two-hundred-fourteen of the New York Insurance Law in effect as of March 18, 1952,

subject to further amendments, not inconsistent with the provisions of the act.  The Fund

commenced business on July 1, 1952.

The Fund was established as a separate corporation to be a companion organization to the

Teachers Insurance and Annuity Association of America (“TIAA”).  The Fund was organized to

provide annuities based upon equity investments that would vary with economic conditions,

while TIAA would provide fixed annuity contracts.

In 1988, the Fund registered under the Investment Company Act of 1940 as an open-end,

diversified management company and filed registration statements with the Securities and

Exchange Commission for certain of its variable annuity certificates.  These registration

statements were declared effective on March 31, 1988 and, in connection therewith, the Fund

was restructured to consist of two distinct investment portfolios: a stock account representing the

continuation of the equity portfolio, and a money market account investing primarily in money

market instruments.

B.  Holding Company

The Fund is a companion organization to TIAA. The Fund was organized to provide

annuities based upon equity investments that would vary with economic conditions, while TIAA

would provide fixed annuity contracts.
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C.  Management and Control

The charter of the Fund provides that seven members known individually as “overseers”

and collectively as the “CREF Board of Overseers” shall constitute the non-profit corporation.

The overseers are elected for a term of seven years with one overseer being elected in each year.

The constitution requires that overseers be members of the TIAA Board of Overseers to become

or continue as members of the non-profit corporation.

The following were the members of the CREF Board of Overseers as of December 31,

1999:

Name and Residence Principal Business Affiliation
Year First

Elected

Dr. Lucius J. Barker William Bennett Munro Professor of 1993
Menlo Park, CA Political Science

Stanford University

John H. Biggs Chairman, President and Chief Executive Officer 1993
New York, NY Teachers Insurance and Annuity Association

of America and College Retirement Equities Fund

William G. Bowen President 1995
Princeton, NJ The Andrew W. Mellon Foundation

Dr. Stanley O. Ikenberry President 1998
Washington, DC American Council on Education

Gertrude G. Michelson Retired Senior Vice President 1996
New York, NY R.H. Macy & Co., Inc.

Paul A. Volcker Former Chairman Federal Reserve Board and 1997
New York, NY Frederick H. Schultz Professor of International

Economic Policy Emeritus
Princeton University

Dr. Clifton R. Wharton, Jr. Former Chairman and  Chief Executive Officer 1994
New York, NY Teachers Insurance and Annuity Association of

America and College Retirement Equities Fund

The Fund’s constitution states that the members shall schedule an annual meeting of

policyholders for the election of trustees and the transaction of such other business on the second

Monday in November of each year.  The President or any three members may change the time

and place of this meeting.  A quorum shall consist of four members in person or by proxy.
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The Fund’s constitution provides that the general management of the property, business

and affairs of the non-profit corporation shall be vested in the board of trustees.  The board of

trustees consists of four classes of four trustees each with the trustees of one class to be elected at

the annual meeting of the policyholders each year for a term of four years.  The bylaws specify

that the board shall hold an annual meeting in November of each year and may hold other

meetings as the board may fix by standing resolution.  As of December 31, 1999, the board of

trustees consisted of 16 members.  The board met four times in 1995, three times in 1996, five

times in 1997, four times in 1998 and three times in 1999.

The 16 board members and their principal business affiliation, as of December 31, 1999,

were as follows:

Name and Residence Principal Business Affiliation
Year First

Elected

Robert H. Atwell* President Emeritus 1989
Sarasota, FL American Council on Education

Senior Consultant
A.T. Kearney, Inc.

Elizabeth E. Bailey* John C. Hower Professor of Public Policy and 1986
Haddonfield, NJ Management

The Wharton School, University of Pennsylvania

John H. Biggs Chairman, President and Chief Executive Officer 1983
New York, NY Teachers Insurance and Annuity Association of America

and the College Retirement Equities Fund

Joyce A. Fecske* Vice President Emerita 1993
Burr Ridge, IL DePaul University

Edes P. Gilbert* Retired Head 1989
New York, NY The Spence School

Consultant
Independent Educational Services

Stuart T. K. Ho* Chairman and President 1990
Honolulu, HI Capital Investment of Hawaii, Inc.

Chairman
Gannett Pacific Corporation
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Name and Residence Principal Business Affiliation
Year First

Elected

Nancy L. Jacob* President and Managing Principal 1979
Portland , OR Windermere Investment Associates

Marjorie F. Knowles* Professor of Law 1983
Atlanta, GA College of Law, Georgia State University

Martin L. Leibowitz Vice Chairman and Chief Investment Officer 1995
New York, NY Teachers Insurance and Annuity Association of America

and the College Retirement Equities Fund

Bevis Longstreth* Of Counsel 1996
New York, NY Debevoise & Plimpton

Robert M. Lovell, Jr.* Founding Partner 1977
Florham Park, NJ First Quadrant L.P.

Stephen A. Ross* Franco Modigliani Professor of Finance and Economics 1981
New Haven, CT Sloan School of Management, Massachusetts Institute of

Technology

Eugene C. Sit* Chairman, Chief Executive Officer, 1991
Minneapolis, MN Chief Investment Officer

SIT Investment Associates, Inc.
Sit/Kim International
Investment Associates, Inc.

Maceo K. Sloan* Chairman, Chief Executive Officer 1991
Durham, NC NCM Capital Management Group, Inc.,

Sloan Financial Group, Inc.

David K. Storrs* President and Chief Executive Officer 1994
Southport, CT Alternative Investment Group, L.L.C.

Robert W. Vishny* Eric J. Gleacher Professor of Finance 1996
Chicago, IL Graduate School of Business

University of Chicago

*Not affiliated with CREF or TIAA.

In May 2000, Stuart T. K. Ho resigned from the board.  As of the date of this report, the

Fund had not named a replacement to the board.
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The examiner’s review of the minutes of the meetings of the board of trustees indicated

that meetings were well attended and that each trustee attended a majority of meetings.

The following is a listing of the principal officers of the Fund as of December 31, 1999:

     Name      Title

John H. Biggs Chairman, President and Chief Executive Officer
Martin L. Leibowitz Vice Chairman and Chief Investment Officer
Richard J Adamski Vice President and Treasurer
Don W. Harrell Executive Vice President
John J. McCormack Executive Vice President
David A. Shunk Executive Vice President
Thomas G. Walsh Executive Vice President
Scott C. Evans Executive Vice President
Matina S. Horner Executive Vice President
John A. Putney, Jr. Executive Vice President
John A. Somers Executive Vice President
Mary Ann Werner Executive Vice President
Richard L. Gibbs Executive Vice President
E. Laverne Jones Executive Vice President and Corporate Secretary
Deanne J. Shallcross Executive Vice President
Charles H. Stamm* Executive Vice President and General Counsel
James A. Wolf Executive Vice President

* Designated consumer services officer per Section 216.4(c) of Department Regulation No. 64

In January 2000, Martin E. Galt, III, C. Victoria Apter and Frances Nolan were appointed

Executive Vice Presidents. In March 2000, Ira J. Hoch and Harry I. Klaristenfeld were appointed

Executive Vice Presidents.  In April 2000, Thomas G. Walsh and John A. Putney, Jr. retired as

Executive Vice Presidents.

D.  Territory and Plan of Operation

The Fund has participating annuity certificate holders residing in 50 states, Canada and 33

foreign countries.  The Fund files annual statements to state or government officials in 16 states.

The Fund is licensed in five states: Colorado, Maine, New York, Texas and Utah.  In 11 other

states, statements are filed either under specific statutory exemption or under recognition by the

state insurance departments that CREF is the companion organization to TIAA.

During the examination period, participation in CREF was only available to employees of

nonprofit educational or research institutions, as well as nonprofit ancillary educational
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institutions.  In 2000, CREF amended its charter to include participation by employees of

government agencies and other nonprofit institutions.  In general, participants of TIAA are

eligible to participate in CREF except in those cases where the eligible institution does not

authorize participation.  As of December 31, 1999, CREF participants can elect to participate in

variable annuities, both deferred and immediate, in the following funds:

1. The CREF Stock Account which offers long-term growth mainly through capital

appreciation;

2. The CREF Global Equities Account which offers long-term growth through capital

appreciation and investment income through a diverse investment portfolio of US and

foreign common stock;

3. The CREF Growth Account which offers long-term growth mainly through capital

appreciation of common stock;

4. The CREF Equity Index Account which offers long-term growth through a diverse

investment portfolio of stocks selected to track overall market trends of stocks publicly

traded in the United States;

5. The CREF Bond Market Account which offers long term returns through interest income

and capital preservation;

6. The CREF Inflation-Linked Bond Account which offers a long term rate of return that

outpaces inflation primarily through investments in inflation linked bonds;

7. The CREF Money Market Account which offers high current income with liquidity and

asset preservation; and

8. The CREF Social Choice Fund which offers long-term growth through a diverse

investment portfolio of stocks giving special consideration to certain social criteria.

Participants receiving variable income can transfer their source of retirement income to

any other variable account or transfer all or part of their variable income to a TIAA fixed annuity.

Participants can redistribute funds between both CREF and TIAA.
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4.  SIGNIFICANT OPERATING RESULTS

The information contained in the following tables has been extracted from the Fund’s

filed annual statements for the period under examination and has been subjected to a limited

audit or review as indicated in the Scope of Examination. (See item 2 of this report).

The following table indicates the Fund’s financial growth during the period under review:

December 31,
    1994    

December 31,
    1999    Increase

Admitted assets $60,970,101,010 $178,750,561,332 $117,780,460,322

Liabilities $60,970,101,010 $178,750,561,332 $117,780,460,322

The Fund’s assets were mainly distributed between common stock (89.3%) and bonds

(10.3%).

The following table shows the asset growth of the individual CREF accounts during the

period under review:

CREF Account
      December 31,

       1994     
     December 31,

        1999           Increase

Stock $53,664,842,992 $136,007,703,096 $  82,342,860,104
Money Market          2,912,640,888          7,054,624,183          4,141,983,295
Bond Market             618,870,140          3,504,992,773          2,886,122,633
Social Choice             781,802,040          4,438,926,739          3,657,124,699
Global Equities          2,613,599,673          9,042,050,336          6,428,450,663
Growth             306,404,507        13,576,431,365        13,270,026,858
Equity Indexed               71,940,770          4,984,753,074          4,912,812,304
Inflation Indexed Bond                       0             141,079,766             141,079,766
Totals $60,970,101,010 $178,750,561,332 $117,780,460,322
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5.  FINANCIAL STATEMENTS

The following statements show the assets and liabilities as of December 31, 1999, and the

summary of operations for each of the years 1995 through 1999 as extracted from the Fund’s

filed annual statements for the period under examination. These financial statements have been

subjected to a limited audit or review as indicated in the Scope of Examination. (See item 2 of

this report)

A.  ASSETS AND LIABILITIES AS OF DECEMBER 31, 1999

(a) Total CREF

Assets

Book value of bonds  $  18,408,477,347
Book value of stocks     159,633,160,232
Cash on deposit not on interest            (24,907,805)
Cash on deposit on interest              83,809,365
Receivable from sale of securities            280,088,332
Dividends and interest receivable            214,894,485
Sundry receivable            155,039,376

Total assets  $178,750,561,332

Liabilities

Reserve for annuity units  $  24,996,711,553
Reserve for accumulation units     152,490,796,652
Expenses due or accrued                1,497,964
Liability for undelivered securities         1,131,872,484
Miscellaneous liabilities            129,682,679

Total liabilities  $178,750,561,332
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(b) Individual CREF Accounts

Stock Money Market Bond Market Social Choice Global Equities Growth Equity Indexed Inflation-Linked
Assets Account Account Account Account Account Account Account Bond Account

Book value of bonds $    4,637,003,272 $7,033,466,847 $3,447,921,276 $1,860,574,950 $   531,498,438 $    624,433,272 $   134,568,946 $139,010,346
Book value of stocks 130,927,246,678 0 0 2,556,325,572 8,447,410,353 12,869,024,985 4,833,152,644 0
Cash on deposit not on interest        (28,993,516) (10,819) (17,511) (7,929) 19,901,677 (8,415,207) (7,689,596) 325,096
Cash on deposit on interest 47,350,196 1,019,000 1,080,000 404,440 15,587,230 10,488,724 8,172,704 (292,929)
Receivable from sale of securities 167,144,669 0 20,476,875 0 10,977,393 71,355,865 10,133,530 0
Dividends and interest receivable 123,389,346 19,030,654 35,240,384 20,319,931 4,498,755 5,823,176 4,601,355 1,990,884
Sundry receivable        134,562,451        1,118,501           291,749        1,309,775      12,176,490          3,720,550        1,813,491          46,369

Total assets $136,007,703,096 $7,054,624,183 $3,504,992,773 $4,438,926,739 $9,042,050,336 $13,576,431,365 $4,984,753,074 $141,079,766

Liabilities

Reserve for annuity units $  23,694,542,830 $   217,770,071 $     61,856,387 $   158,489,789 $   315,015,415 $     378,547,637 $   160,702,521 $    9,786,903
Reserve for accumulation units 112,038,798,196 6,834,473,007 2,843,426,015 3,968,470,781 8,658,423,739 13,191,923,113 4,823,999,112 131,282,689
Expenses due or accrued 1,129,900 54,531 23,584 32,356 89,457 124,010 38,842 5,284
Liability for undelivered securities 146,133,945 0 599,595,880 311,933,813 68,521,725 5,674,522 12,599 0
Miscellaneous liabilities        127,098,225          326,574            90,907                      0                      0            162,083                      0            4,890

Total liabilities $136,007,703,096 $7,054,624,183 $3,504,992,773 $4,438,926,739 $9,042,050,336 $13,576,431,365 $4,984,753,074 $141,079,766
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B.  Condensed Summary of Operations (Total CREF)

        1995 1996 1997 1998 1999
Amount of ledger assets at end of
  previous year $  60,970,101,011 $  79,733,660,802 $  96,254,630,707 $120,552,510,622 $147,552,391,530

Income
Regular contribution of payments from
  members $    4,260,170,374 $    5,407,643,600 $    6,842,986,527 $   8,077,085,270 $    9,467,239,504
Increase in liabilities for undelivered
  securities and in miscellaneous liabilities 71,464,967 513,508,280 539,483,599 716,440,025 173,183,626
Gross interest and dividends on
  investments 1,808,220,920 2,083,084,559 2,408,929,313 2,634,445,536 2,745,844,056
Miscellaneous income 26,358,995 3,219,915 5,698,250 5,683,116 4,029,884
Gain by adjustment of book value 106,729,605,487 134,407,448,186 203,925,231,106 290,192,382,893 374,181,781,274

Total income $112,895,820,743 $142,414,904,540 $213,722,328,795 $301,626,036,840 $386,572,078,344

Disbursements
Payments on annuities $    3,054,512,162 $    4,281,108,432 $    6,190,765,504 $    8,026,776,025 $    9,173,870,641
Administrative expenses 240,327,196 268,755,077 340,079,315 452,547,563 520,640,680
Decrease in interest and dividends
  receivable on investments 184,669,944 11,150,866 758,783,306 9,825,373 501,261,855
Decrease in miscellaneous liabilities
  and charges 12,200,888 12,115,136 6,530,975 8,099,305 10,806,495
Gross loss on sale or maturity of assets 57,741,946 95,782,082 194,366,170 269,028,081 139,152,585
Gross decrease, by adjustment, in the book
  value of ledger assets   90,582,808,813 121,225,023,045 181,933,923,607 265,859,879,885 345,028,176,286

Total disbursements $  94,132,260,949 $125,893,934,638 $189,424,448,877 $274,626,156,232 $355,373,908,542

Amount of ledger assets at end of
  current year $  79,733,660,805 $  96,254,630,704 $120,552,510,625 $147,552,391,230 $178,750,561,332
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Condensed Summary of Operations  (Stock Account)

1995 1996 1997 1998 1999
Amount of ledger assets at end of
  previous year $  53,664,842,993 $  69,751,878,002 $  82,062,800,740 $  99,774,465,129 $116,592,880,379

Income
Regular contribution of payments from
  members $    2,624,428,132 $    2,984,911,671 $    3,295,944,951 $    3,812,642,138 $    4,068,885,994
Increase in liabilities for undelivered securities
  and in miscellaneous liabilities                           0          340,106,769                 471,260                           0          126,736,064
Gross interest and dividends on investments       1,465,534,145       1,676,206,279       1,866,180,656       1,909,420,636       1,841,190,513
Miscellaneous income            23,455,847              1,218,383              2,388,780                 109,177                 335,087
Gain by adjustment of book value     99,270,232,472   122,188,881,046   180,476,624,163   249,981,151,076   310,045,590,003

Total income $103,383,650,596 $127,191,324,148 $185,641,609,810 $255,703,323,027 $316,082,737,661

Disbursements
Payments on annuities $    2,374,421,363 $    3,096,839,712 $    4,279,448,082 $    5,825,248,987 $    6,141,632,483
Administrative expenses          209,745,972          230,595,939          284,342,860          367,508,724          406,599,246
Decrease in interest and dividends receivable
  on investments            22,111,462                            0          491,888,377              9,646,491            94,361,144
Decrease in miscellaneous liabilities and
  charges              7,914,697              6,827,473              3,633,891              3,056,087              9,451,234
Gross loss on sale or maturity of assets            50,477,826            84,356,666          173,604,107          227,758,469          107,177,982
Gross decrease, by adjustment, in the book
  value of ledger assets     84,080,596,747   110,184,482,173   160,780,823,153   229,215,481,811   287,028,225,375

Total disbursements $  86,745,268,067 $113,603,101,963 $166,013,740,470 $235,648,700,569 $293,787,447,464

Decrease in funds or account by
  transfer during the year $       551,347,519 $    1,277,299,446 $    1,916,204,950 $    3,236,207,508 $    2,880,467,480
Sum of disbursements and decrease
  by transfers $  87,296,615,586 $114,880,401,409 $167,929,945,420 $238,884,908,077 $296,667,914,944
Amount of ledger assets at end of
  current year $  69,751,878,003 $  82,062,800,741 $  99,774,465,130 $116,592,880,079 $136,007,703,096
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Condensed Summary of Operations  (Money Market Account)

1995 1996 1997 1998 1999
Amount of ledger assets at end of
  previous year $2,912,640,888 $3,172,657,744 $3,799,053,456 $4,201,489,644 $5,916,111,018

Income
Regular contribution of payments from
  members $   433,637,136 $   437,788,090 $   569,713,604 $   709,029,498 $   958,150,822
Increase in liabilities for undelivered securities
  and in miscellaneous liabilities          6,434,380        45,636,343                        0                        215          2,326,574
Gross interest and dividends on investments      183,214,517      180,993,138      226,261,488          278,167,639      343,621,928
Miscellaneous income             637,478             683,470          1,200,484                          36                    470
Gain by adjustment of book value          3,778,582          3,432,597        1,260,867        4,421,421    446,550,189

Total income $   627,702,093 $   668,533,638 $   798,436,443 $   991,618,809 $1,750,649,983

Disbursements
Payments on annuities $   338,888,531 $   417,452,844 $   657,468,382 $   724,790,672 $1,047,635,736
Administrative expenses        10,453,388        10,031,351        10,922,607      15,029,101        19,273,360
Decrease in interest and dividends
  receivable on investments        77,133,823                        0        69,310,550                      0          9,881,264
Decrease in miscellaneous liabilities
  and charges          1,072,980          3,078,370          1,479,936                   42,782               18,640
Gross loss on sale or maturity of assets               44,712               31,254               42,740                            0                        0
Gross decrease, by adjustment, in the
  book value of ledger assets          2,905,756          4,305,262          1,045,375         3,285,871    448,131,843

Total disbursements $   430,499,190 $   434,899,081 $   740,269,590 $    743,148,426 $ 1,524,940,843

Decrease (increase) in funds or
  account by transfer during the year $    (62,813,953) $  (392,761,156) $  (344,269,335) $(1,466,150,991) $  (912,804,025)
Sum of disbursements and decrease
  by transfers $   367,685,237 $     42,137,925 $   396,000,255 $  (723,002,565) $   612,136,818

Amount of ledger assets at end of
  current year $3,172,657,744 $3,799,053,457 $4,201,489,644 $ 5,916,111,018 $7,054,624,183
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Condensed Summary of Operations (Bond Account)

1995 1996 1997 1998 1999

Amount of ledger assets at end of previous year $618,870,140 $  859,462,025 $1,033,220,266 $ 1,875,217,403 $3,875,017,173

Income
Regular contribution of payments from
  members $143,314,443 $   167,649,217 $   196,970,819 $    319,386,583 $   347,781,704
Increase in liabilities for undelivered securities
  and in miscellaneous liabilities 0 6,983,814 301,861,391 484,250,292               90,907
Gross interest and dividends on investments 48,968,396 64,201,594 78,612,253 151,335,369      208,995,987
Miscellaneous income 159,509 119,681 186,228 24,609               32,351
Gain by adjustment of book value 213,727,884    241,384,212    269,355,896    599,270,684      968,512,172

Total income $406,170,232 $   480,338,518 $   846,986,587 $ 1,554,267,537 $1,525,413,121

Disbursements
Payments on annuities $  37,062,053 $     60,604,798 $     87,289,886 $    144,540,021 $   262,778,420
Administrative expenses 2,295,749 2,679,769 3,419,352 6,928,298          9,746,956
Decrease in interest and dividends receivable
  on investments 49,071,509 0 0 0       219,494,683
Decrease in miscellaneous liabilities and
  charges 2,406,301 138,398 139,387 73,414              151,851
Gross loss on sale or maturity of assets 5,532 4,773 5,208 12,963,975         15,731,858
Gross decrease, by adjustment, in the book
  value of ledger assets 150,912,743    273,678,873    234,688,812    555,654,856     1,187,766,869

Total disbursements $241,753,887 $   337,106,611 $   325,542,645 $    720,160,564 $  1,695,670,637

Decrease (increase) in funds or account by
  transfer during the year $ (76,175,539) $    (30,526,334) $  (320,553,195) $(1,165,692,797)  $   199,766,884

Sum of disbursements and decrease by transfers $165,578,348 $   306,580,277 $       4,989,450 $   (445,532,233)  $1,895,437,521

Amount of ledger assets at end of current year $859,462,024 $1,033,220,266 $1,875,217,403 $ 3,875,017,173  $3,504,992,773
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Condensed Summary of Operations  (Social Choice Account)

1995 1996 1997 1998 1999
Amount of ledger assets at end of
  previous year $   781,802,040 $1,187,432,945 $1,587,528,961 $2,566,933,454 $3,739,424,041

Income
Regular contribution of payments from
  members $   212,328,606 $   257,901,604 $   323,448,044 $   424,114,578 $   503,777,036
Increase in liabilities for undelivered securities
  and in miscellaneous liabilities 0 0 237,150,948 147,465,000 0
Gross interest and dividends on investments 38,460,946 52,361,007 70,555,035 98,267,208 126,897,143
Miscellaneous income 158,445 151,202 229,575 14,019 732
Gain by adjustment of book value 1,018,107,271 1,495,969,139 2,492,507,693 4,119,975,397 6,139,063,742

Total income $1,269,055,268 $1,806,382,952 $3,123,891,295 $4,789,836,202 $6,769,738,653

Disbursements
Payments on annuities $     36,868,445 $     52,253,882 $     75,466,091 $   127,406,405 $   163,396,426
Administrative expenses 2,995,957 4,024,987 5,691,612 8,666,795 12,128,468
Decrease in interest and dividends receivable
  on investments 16,026,077 11,150,866 0 0 84,457,572
Decrease in miscellaneous liabilities and
  charges 314,418 225,441 117,092 23,020 46,580
Gross loss on sale or maturity of assets 2,358 3,157 4,673 4,934,146 6,695,832
Gross decrease, by adjustment, in the book
  value of ledger assets    813,953,362 1,343,649,780 2,138,643,464 3,721,909,796 5,858,288,418

Total disbursements $   870,160,617 $1,411,308,113 $2,219,922,932 $3,862,940,162 $6,125,013,296
Decrease (increase) in funds or account by
  transfer during the year $      (6,736,255) $      (5,021,174) $    (75,436,132) $  (245,594,547) $    (54,777,341)

Sum of disbursements and decrease by transfers $   863,424,362 $1,406,286,939 $2,144,486,800 $3,617,345,615 $6,070,235,955

Amount of ledger assets at end of
  current year $1,187,432,946 $1,587,528,958 $2,566,933,456 $3,739,424,041 $4,438,926,739
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Condensed Summary of Operations (Global Equities Account)

1995 1996 1997 1998 1999
Amount of ledger assets at end of
  previous year $2,613,599,673 $3,198,823,033 $  4,375,484,200 $  5,278,719,624 $  6,075,648,110

Income
Regular contribution of payments from
  members $   543,297,057 $   742,484,584 $     923,828,281 $     850,374,395 $     964,465,098
Increase in liabilities for undelivered securities
  and in miscellaneous liabilities 61,484,748 82,892,842 0 12,663,650 43,863,108
Gross Interest and dividends on investments 57,416,468 70,556,727 97,057,312 102,068,816 90,772,682
Miscellaneous income 1,584,352 399,438 588,333 4,187,044 3,396
Gain by adjustment of book value 4,684,754,924 5,941,373,207   9,830,913,250 13,583,503,031 17,695,436,192

Total income $5,348,537,549 $6,837,706,798 $10,852,387,176 $14,552,796,936 $18,794,540,476

Disbursements
Payments on annuities $   166,761,901 $   341,322,505 $     512,376,853 $     477,711,839 $     492,950,493
Administrative expenses 11,453,601 13,368,044 18,680,688 23,241,984 25,928,851
Decrease in interest and dividends receivable
  on investments 29,748 0 170,267,125 178,882 319,903
Decrease in miscellaneous liabilities and
  charges 358,384 1,341,443 596,647 383,724 1,068,950
Gross loss on sale or maturity of assets 7,195,613 11,362,153 20,684,591 23,215,605 9,546,856
Gross decrease, by adjustment, in the book
  value of ledger assets 4,215,764,273 5,375,080,062 9,082,388,919 12,707,116,796 15,446,927,881

Total disbursements $4,401,563,520 $5,742,474,207 $  9,804,994,823 $13,231,848,830 $15,976,742,934
Decrease (increase) in funds or account by
  transfer during the year $   361,750,669 $   (81,428,574) $     144,156,929 $     524,019,620 $    (148,604,684)

Sum of disbursements and decrease by transfers $4,763,314,189 $5,661,045,633 $  9,949,151,752 $13,755,868,450 $15,828,138,250

Amount of ledger assets at end of
  current year $3,198,823,033 $4,375,484,198 $  5,278,719,624 $ 6,075,648,110 $ 9,042,050,336
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Condensed Summary of Operations (Growth Account)

1995 1996 1997 1998 1999
Amount of ledger assets at end of
  previous year $   306,404,507 $1,168,689,005 $2,448,028,939 $  4,701,713,532 $  7,732,481,530

Income
Regular contribution of payments from
  members $   226,607,682 $   562,786,195 $1,005,970,496 $  1,255,538,599 $  1,806,365,083
Increase in liabilities for undelivered securities
  and in miscellaneous liabilities 906,913 15,068,966 0 60,734,558 162,083
Gross interest and dividends on investments 10,265,974 24,460,019 42,356,278 48,698,646 72,385,142
Miscellaneous income 269,901 424,725 749,038 0 2,992
Gain by adjustment of book value 1,256,695,924 3,376,016,948 7,920,861,437 15,503,974,391 28,080,828,816

Total income $1,494,746,394 $3,978,756,853 $8,969,937,249 $16,868,946,194 $29,959,744,116

Disbursements
Payments on annuities $     52,449,084 $   214,465,324 $   381,125,584 $     452,682,409 $     713,317,717
Administrative expenses 2,816,457 6,057,521 12,524,356 22,373,936 33,868,655
Decrease in interest and dividends receivable
  on investments 20,297,325 0 16,404,756 0 65,764,353
Decrease in miscellaneous liabilities and
  charges 103,966 353,543 376,330 4,477,950 49,155
Gross loss on sale or maturity of assets 14,847 22,082 20,329 155,886 57
Gross decrease, by adjustment, in the book
  value of ledger assets 1,081,279,324 3,002,507,171 7,108,361,253 13,803,681,898 25,023,110,372

Total disbursements $1,156,961,003 $3,223,405,641 $7,518,812,608 $14,283,372,079 $25,836,110,309
Decrease (increase) in funds or account by
  transfer during the year $  (524,499,108) $  (523,988,719) $  (802,559,952) $    (445,193,883) $ (1,720,316,028)
Sum of disbursements and decrease
  by transfers $   632,461,895 $2,699,416,922 $6,716,252,656 $13,838,178,196 $24,115,794,281

Amount of ledger assets at end of
  current year $1,168,689,006 $2,448,028,936 $4,701,713,532 $  7,732,481,530 $13,576,431,365
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Condensed Summary of Operations (Equity Index Account)

1995 1996 1997 1998 1999
Amount of ledger assets at end of
  previous year $   71,940,770 $   394,718,048 $   948,514,145 $2,058,391,278 $  3,479,004,192

Income
Regular contribution of payments from
  members $   76,557,318 $   254,122,239 $   470,702,410 $   691,023,141 $     794,644,646
Increase in liabilities for undelivered securities
  and in miscellaneous liabilities 2,638,926 22,819,546 0 11,326,310 0
Gross interest and dividends on investments 4,360,474 14,305,795 25,155,898 42,216,058 56,703,609
Miscellaneous income 93,463 223,016 349,210 0 4,365
Gain by adjustment of book value  282,308,430 1,160,391,037 2,925,168,845 6,384,740,491 10,791,676,048

Total income $ 365,958,611 $1,451,861,633 $3,421,376,363 $7,129,306,000 $11,643,028,668

Disbursements
Payments on annuities $   48,060,785 $     98,169,367 $   194,763,010 $   268,712,258 $     287,657,237
Administrative expenses 566,072 1,997,466 4,318,829 8,415,111 12,588,536
Decrease in interest and dividends receivable
  on investments 0 0 10,912,498 0 26,982,936
Decrease in miscellaneous liabilities and
  charges 30,142 150,468 185,587 39,969 19,625
Gross loss on sale or maturity of assets 1,058 1,997 4,514 0 0
Gross decrease, by adjustment, in the book
  value of ledger assets  237,396,608 1,041,319,724 2,579,807,493 5,836,045,804 10,016,182,776

Total disbursements $ 286,054,665 $1,141,639,022 $2,789,991,931 $6,113,213,142 $10,343,431,110
Decrease (increase) in funds or account by
  transfer during the year $(242,873,333) $  (243,573,489) $  (478,492,701) $  (404,520,056) $    (206,151,324)
Sum of disbursements and decrease
  by transfers $   43,181,332 $   898,065,533 $2,311,499,230 $5,708,693,086 $10,137,279,786

Amount of ledger assets at end of
  current year $ 394,718,049 $   948,514,148 $2,058,391,278 $3,479,004,192 $  4,984,753,074
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Condensed Summary of Operations (Inflation-Linked Bond Account)

1997 1998 1999

Amount of ledger assets at end of previous year $                 0 $  95,580,558 $141,825,087

Income
Regular contribution of payments from members $ 56,407,922 $  14,976,338 $  23,169,121
Increase in liabilities for undelivered
  securities and in miscellaneous liabilities 0 0 4,890
Gross interest and dividends on investments 2,750,393 4,271,164 5,277,052
Miscellaneous income 6,602 1,348,231 3,650,491
Gain by adjustment of book value    8,538,955   15,346,402   14,124,112

Total income $ 67,703,872 $  35,942,135 $  46,225,666

Disbursements
Payments on annuities $   2,827,616 $    5,683,434 $  64,502,129
Administrative expenses 179,011 383,614 506,608
Decrease in interest and dividends receivable on investments 0 0 0
Decrease in miscellaneous liabilities and charges 2,105 2,359 460
Gross loss on sale or maturity of assets 8 0 0
Gross decrease, by adjustment, in the book
  value of ledger assets    8,165,138   16,703,053   19,542,752

Total disbursements $ 11,173,878 $  22,772,460 $  84,551,949

Decrease (increase) in funds or account by
  transfer during the year $(39,050,564) $ (33,074,854) $ (37,580,962)

Sum of disbursements and decrease by transfers $(27,876,686) $ (10,302,394) $  46,970,987

Amount of ledger assets at end of current year $ 95,580,558 $141,825,087 $141,079,766
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6.  MARKET CONDUCT ACTIVITIES

The examiner’s review of the Fund’s market conduct activities affecting participants was

limited to a review of participants’ complaints. (See item 2 of this report)

Based upon the sample reviewed, no significant findings were noted.



Respectfully submitted,

                        /s/                     
MICHAEL V. IMBRIANO
ASSOCIATE INSURANCE EXAMINER

STATE OF NEW YORK         )
                                                  )SS:
COUNTY OF NEW YORK    )

MICHAEL V. IMBRIANO, being duly sworn, deposes and says that the foregoing report,

subscribed by him, is true to the best of his knowledge and belief.

                        /s/                     
MICHAEL V. IMBRIANO

Subscribed and sworn to before me

this                    day of                                     2000




