
Regulatory Impact Statement for new 3 NYCRR 421  

1. Statutory Authority: The Superintendent of Financial Services’ (“Superintendent”) authority 

for the promulgation of this rule derives from New York Banking Law § 9-w, which calls on the 

Superintendent to promulgate regulations implementing that section.  

2. Legislative Objectives: The Legislature called on the Superintendent to issue this rule to 

implement New York Banking Law § 9-w, which requires all New York schools to use a 

uniform financial aid award letter. The Legislature mandated a uniform financial aid letter to 

give students a better understanding of the costs of a particular school and the options to pay for 

the education. The uniform letter will also help students to easily compare costs and financial aid 

options between schools.  

3. Needs and Benefits: DFS consulted the New York State Higher Education Services 

Corporation for thoughts and challenges associated with implementing the form required in 

Banking Law § 9-w. The rule is required by New York Banking Law § 9-w.  The rule provides 

needed guidance to institutions of higher education, including when and to whom schools must 

provide the financial aid award letter. 

4. Costs: This rule does not create any additional costs to regulated parties or state and local 

governments. Any costs incurred by higher education institutions in implementing a standard 

financial aid award information sheet, including building any information technology 

infrastructure to generate and send the award sheets, were imposed by the Legislature by statute. 

No new costs are created by this rule, which simply implements New York Banking Law § 9-w.   

5. Local Government Mandates: The rule does not create any new local government mandates. 



6. Paperwork: There are no new paperwork requirements created by the rule.   

7. Duplication: Some institutions of higher education have volunteered to, and in some cases are 

required, to use a standard student shopping sheet developed by the U.S. Department of 

Education when responding to financial aid applications. DFS consulted with U.S. Department 

of Education and designed a model shopping sheet that would meet federal and state 

requirements. New York schools already committed to using the federal form can add a 

supplement to their existing form to meet both requirements and avoid duplicative financial aid 

award information sheets.  

8. Alternatives: No significant alternatives to the rule were considered.  

9. Federal Standards: The rule does not exceed any federal standards.  

10. Compliance Schedule: The proposed rule should not take any time to implement. The 

proposed rule is also being adopted as an emergency rule to take effect immediately in order to 

assist schools in implementing New York Banking Law § 9-w, which requires that schools 

provide specific information when responding to financial aid applicants for the upcoming 

school year.  

 

   



Rural Area Flexibility Analysis for new 3 NYCRR 421  

The rule will not impose any new adverse economic impact on rural areas or reporting, record 
keeping or other compliance requirements on public or private entities in rural areas. The rule 
implements Banking Law § 9-w. Some of the covered educational institutions are located in rural 
areas. However, the rule does not impose any new costs or compliance requirements. Any costs 
or compliance requirements were created statutorily by the Legislature.    

 

   



Job Impact Statement for new 3 NYCRR 421  

The rule should have no adverse impact on jobs and employment opportunities in New York. 
The rule implements Banking Law § 9-w.  It does not create any new burden or costs to 
businesses that are not already required by statute.  

   



Regulatory Flexibility Analysis for Small Businesses and Local Governments for new 3 

NYCRR 421  

The rule will not impose any new adverse economic impact or reporting, record keeping or other 
compliance requirements on small businesses and local governments. The rule implements 
Banking Law § 9-w. Some of the covered educational institutions may be small businesses. Any 
costs or compliance requirements were created statutorily by the Legislature and this rule does 
not create any additional costs or requirements.   

 


