Dear Superintendent Lawsky,

As a concerned citizen, one who is very interested in what bitcoin and the blockchain have to offer
society, I write to you asking you very kindly to extend the comment period for at least one year. Hold public
hearings on these proposed regulations, NEW YORK STATE DEPARTMENT OF FINANCIAL SERVICES
PROPOSED NEW YORK CODES, RULES AND REGULATIONS TITLE 23. DEPARTMENT OF
FINANCIAL SERVICES CHAPTER I. REGULATIONS OF THE SUPERINTENDENT OF FINANCIAL
SERVICES PART 200. VIRTUAL CURRENCIES .

I have read the proposed regulations twice as well many opinions on them. As it stands now these
regulations if imposed will have a devastating effect on the New York economy. Bitcoin companies in other
states, due to the vast array of compliance mandates in New York, will have to declare that they will not do
business with any resident of New York. If other states in the U.S. follow these or similar regulations Bitcoin
companies will go over-seas to where more favorable conditions exist. Countless jobs will be lost here in New
York and in any other state that adopts these stringent regulations.

I understand regulators regulate. Ensuring another MT. Gox does not happen is a good thing. Please
permit at minimum18 months to allow the Bitcoin industry to self-regulate. Those of us who believe in the
potential of the block-chain have a vested interest in ensuring that those operating in the Bitcoin space do so in a
safe, effective, and trustworthy manner.

There could be setup a trade organization or organizations that have as members the exchanges or third
party transmitters who agree by charter to implement many of the regulations that the superintendent has asked
for in his sweeping proposal. Those exchanges or third parties that do not participate in the trade organization
would be barred from using their endorsement. Subsequently non-participating exchanges could be blacklisted.
With their reputations tarnished doing business amidst warnings about their integrity from the official trade
organization would either force them into honest dealings or bar them from participating in this type of
business.

By holding start-ups to more stringent requirements than those implemented on banks favors heavily
those already in the space and will inhibit the growth of this industry. The many reporting, documenting, and
cyber security mandates will make it impossible for newcomers to get in this space. The intent of this regulation
seems to heavily favor banks and those already holding banking licenses at the expense and growth of the
industry. As we have seen from the disaster in 2008 banks are very shady places and the exorbitant fees charged
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by them to hold MY MONEY is and should be a crime. Bitcoin is the answer for all those unable to get bank
accounts or use traditional methods of holding and transferring value.

Much of what has been proposed in these regulations appears to directly contradict what Bitcoin is. If I
understand correctly the Superintendent gets to decide how much each business should hold in cash reserves. It
is Bitcoin, a commodity, not cash. But then again according to the regulations Bitcoin companies can’t hold Bit-
coin. Every client must be reported to the superintendent including all the employees and officers in the
company. It’s bitcoin. The transactions are anonymous.

Has New York State done a study to assess the viability of Bitcoin? Does New York State know what is
it regulating? Is Bitcoin what the community says it is? Is the cryptography unhackable? What do
mathematicians say? Can New York State crack the blockchain? Of figure it out? Can New York State
articulate what Bitcoin is? What is Bitcoin according to the State?

I can’t seem to find it anywhere. Where did New York State get their information to write these
regulations? Who conducted the studies? What Firms did the State use?

These regulations are unfair and will seriously stifle innovation. What you are attempting to do had you
had done this to the internet would have destroyed what the internet has become. Let Bitcoin evolve for at least
5 more years before attempting to regulate it. Let the industry regulate itself. Please DO NOT hand this
technology to bankers. If you do that we will all know whose pocket the Superintendent is in and another dirty
politician he will be.

Thank you for your time in considering my response to these proposed regulations.

Godspeed,

Sincerely Yours,

A concerned citizen

Mike Monke
VP Swarmcare - CoinVox.org





