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Product Outline: Individual Term Life Policies (Last Updated April 14, 2021)
This outline is current as of April 14, 2021. Subsequent changes to statutes, regulations, circular letters, etc., may not be reflected in the outline. In case of any doubt, please contact the Life Bureau.
I) [bookmark: _Toc292714690][bookmark: _Toc292715144][bookmark: _Toc322601720][bookmark: _Toc322679922][bookmark: _Toc326746578][bookmark: _Toc327882080][bookmark: _Toc56692495][bookmark: _Toc56776743][bookmark: _Toc56777446][bookmark: _Toc56778125][bookmark: _Toc57015332][bookmark: _Toc65152929][bookmark: _Toc67048750]Scope
[bookmark: _Toc263771675]This product outline applies to all individual term life insurance policies delivered or issued for delivery in New York. This outline replaces the Individual Term Life Product Outline last updated October 26, 2018.
II) [bookmark: _Toc292714691][bookmark: _Toc292715145][bookmark: _Toc322601721][bookmark: _Toc322679923][bookmark: _Toc326746579][bookmark: _Toc327882081][bookmark: _Toc56692496][bookmark: _Toc56776744][bookmark: _Toc56777447][bookmark: _Toc56778126][bookmark: _Toc57015333][bookmark: _Toc65152930][bookmark: _Toc67048751]Filing Process
II.A) [bookmark: _Toc263771677][bookmark: _Toc292714692][bookmark: _Toc292715146][bookmark: _Toc322601722][bookmark: _Toc322679924][bookmark: _Toc326746580][bookmark: _Toc327882082][bookmark: _Toc56692497][bookmark: _Toc56776745][bookmark: _Toc56777448][bookmark: _Toc56778127][bookmark: _Toc57015334][bookmark: _Toc65152931][bookmark: _Toc67048752]General Information
A.1) [bookmark: _Toc263771678][bookmark: _Toc292714693][bookmark: _Toc292715147][bookmark: _Toc322601723][bookmark: _Toc322679925][bookmark: _Toc326746581][bookmark: _Toc327882083][bookmark: _Toc56692498][bookmark: _Toc56776746][bookmark: _Toc56777449][bookmark: _Toc56778128][bookmark: _Toc57015335][bookmark: _Toc65152932][bookmark: _Toc67048753]Prior Approval Requirement
(a) Section 3201(b)(1) provides that no policy form shall be delivered or issued for delivery in this state unless it has been filed with and approved by the superintendent as conforming to the requirements of the Insurance Law (standard and generally applicable provisions) and not inconsistent with law (federal and state statutory, regulatory and decisional law).
(b) Section 3201(a) provides that “policy form” means any policy, contract, certificate, or evidence of insurance and any application therefor, or rider or endorsement thereto, affording benefits of the kinds of insurance specified in section 1113(a)(1), (2), (3), or (24).  Note that a document that has the effect of amending the terms, provisions or benefits of a policy, contract, or certificate constitutes a policy form and must be submitted for approval.  
A.2) [bookmark: _Toc263771679][bookmark: _Toc292714694][bookmark: _Toc292715148][bookmark: _Toc322601724][bookmark: _Toc322679926][bookmark: _Toc326746582][bookmark: _Toc327882084][bookmark: _Toc56692499][bookmark: _Toc56776747][bookmark: _Toc56777450][bookmark: _Toc56778129][bookmark: _Toc57015336][bookmark: _Toc65152933][bookmark: _Toc67048754]Discretionary Authority for Disapproval
Sections 3201(c)(1) and (2) permit the superintendent to disapprove any policy form that contains provisions that are misleading, unfair, unjust, or inequitable or if its issuance would be prejudicial to the interests of policyholders or members.
A.3) [bookmark: _Toc263771680][bookmark: _Toc56776748][bookmark: _Toc56777451][bookmark: _Toc56778130][bookmark: _Toc57015337][bookmark: _Toc65152934][bookmark: _Toc67048755]No Filing Fee Required
A.4) [bookmark: _Toc56776749][bookmark: _Toc56777452][bookmark: _Toc56778131][bookmark: _Toc57015338][bookmark: _Toc65152935][bookmark: _Toc67048756]Filings Must be Submitted Through State Electronic Rate and Forms Filing System (“SERFF”)
(a) Effective May 25, 2020, 11 NYCRR 6 (Insurance Regulation 195) will require that policy form, rate, and compensation filings must be submitted through SERFF.  As of May 25, 2020, the Department will no longer accept paper filings or filings made in any manner other than SERFF, except where an exemption has been granted for a specific submission pursuant to Section 6.3 of Regulation 195.  
(b) For general guidelines regarding SERFF submissions, please see the guidance for SERFF filings available on the Department’s website at: 
https://www.dfs.ny.gov/apps_and_licensing/life_insurers/general_serff_guidelines_for_form_filings.  
(c) Exemption from SERFF Submission Requirement
An insurer that is required to make a submission using SERFF pursuant to Regulation 195 may apply for an exemption from the requirement that a particular filing be made electronically by submitting a written request that complies with the requirements set forth in Section 6.3 of Regulation 195.  Guidance on requesting an exemption may be found on the Department’s website at:
https://www.dfs.ny.gov/apps_and_licensing/life_insurers/reg195_filing_guidance. 
II.B) [bookmark: _Toc263771681][bookmark: _Toc292714696][bookmark: _Toc292715150][bookmark: _Toc322601726][bookmark: _Toc322679928][bookmark: _Toc326746584][bookmark: _Toc327882086][bookmark: _Toc56692501][bookmark: _Toc56776750][bookmark: _Toc56777453][bookmark: _Toc56778132][bookmark: _Toc57015339][bookmark: _Toc65152936][bookmark: _Toc67048757]Types of Filings
B.1) [bookmark: _Toc263771682][bookmark: _Toc292714697][bookmark: _Toc292715151][bookmark: _Toc322601727][bookmark: _Toc322679929][bookmark: _Toc326746585][bookmark: _Toc327882087][bookmark: _Toc56692502][bookmark: _Toc56776751][bookmark: _Toc56777454][bookmark: _Toc56778133][bookmark: _Toc57015340][bookmark: _Toc65152937][bookmark: _Toc67048758]Prior Approval
[bookmark: _Toc263771683]Policy forms submitted under Section 3201(b)(1) of the Insurance Law are subject to the submission rules noted herein, especially Circular Letter Nos. 6 (1963) and 14 (1997).
B.2) [bookmark: _Toc263771684][bookmark: _Toc292714698][bookmark: _Toc292715152][bookmark: _Toc322601728][bookmark: _Toc322679930][bookmark: _Toc326746586][bookmark: _Toc327882088][bookmark: _Toc56692503][bookmark: _Toc56776752][bookmark: _Toc56777455][bookmark: _Toc56778134][bookmark: _Toc57015341][bookmark: _Toc65152938][bookmark: _Toc67048759]Alternative Approval Procedure
(a) Section 3201(b)(6) and Circular Letter No. 2 (1998) provide for an expedited approval procedure designed to prevent delays by deeming forms to be approved or denied if the Department or insurer fail to act in a timely manner.
(b) Circular Letter No. 2 (1998) provides that the certification of compliance should make reference to any law or regulation that specifically applies or is unique to the type of policy form submitted. An alternative would be to submit a certification of compliance with the applicable laws and regulations cited in this product outline. A statement that the filing is in compliance with all applicable laws and regulations is not acceptable.
B.3) [bookmark: _Toc263771685][bookmark: _Toc292714699][bookmark: _Toc292715153][bookmark: _Toc322601729][bookmark: _Toc322679931][bookmark: _Toc326746587][bookmark: _Toc327882089][bookmark: _Toc56692504][bookmark: _Toc56776753][bookmark: _Toc56777456][bookmark: _Toc56778135][bookmark: _Toc57015342][bookmark: _Toc65152939][bookmark: _Toc67048760]Prior Approval With Certification Procedure
(a) Circular Letter No. 6 (2004) provides for an expedited approval procedure based on an appropriate certification of compliance signed by an officer of the company in the format provided by Circular Letter No. 6 (2004). Certifications that have altered or otherwise modified the language of the certification will not be accepted.
(b) The original signed certification must be provided. The form number of each form and the Memorandum of Variable Material for each form must be listed in the body of the certification, rather than in an attached list. For a certification pertaining to a large number of forms, the list may begin in the body of the certification and continue in list form on the second page.
(c) The SERFF Filing Description must comply with applicable circular letter and Outline guidance.
(d) Substitution filings and follow-up correspondence with post-approval form changes requested prior to initial issuance of forms will not be permitted for Circular Letter No. 6 (2004) filings.
B.4) [bookmark: _Toc292714700][bookmark: _Toc292715154][bookmark: _Toc322601730][bookmark: _Toc322679932][bookmark: _Toc326746588][bookmark: _Toc327882090][bookmark: _Toc56692505][bookmark: _Toc56776754][bookmark: _Toc56777457][bookmark: _Toc56778136][bookmark: _Toc57015343][bookmark: _Toc65152940][bookmark: _Toc67048761]Filing of Non-English Versions of Forms
(a) The English version of the form must be approved before the non-English version can be approved. The SERFF Filing Description must identify, by form number, date of approval and Department file number, the previously approved form that is being translated into a non-English version.
(b) The non-English version must have a different form number to distinguish it from the English version (e.g., the Spanish version of form Term-123 could be Term -123-S).
(c) An original certification by a translator must be provided indicating that the text of the form is an accurate and complete translation of the English version of the form. The certification must reference the specific form numbers of both the English and non-English forms and must reference the Memorandum of Variable Material. The certification may not use qualifying language such as “to the best of my knowledge and belief.”
(d) An original certification by an officer of the company must be provided indicating that the officer has exercised due diligence in choosing a competent translator or translation service. The certification must reference the specific form numbers of both the English and non-English forms. Section 3102(b)(H)(3).
(e) If the approval of the English version of the form was subject to any conditions or limitations, then the non-English language version of the form will be subject to the same conditions or limitations.
(f) If the non-English version of the form contains variable material, a Memorandum of Variable Material must be provided.  The exact language of any non-English alternate text must be set forth.
B.5) [bookmark: _Toc263771686][bookmark: _Toc292714701][bookmark: _Toc292715155][bookmark: _Toc322601731][bookmark: _Toc322679933][bookmark: _Toc326746589][bookmark: _Toc327882091][bookmark: _Toc56692506][bookmark: _Toc56776755][bookmark: _Toc56777458][bookmark: _Toc56778137][bookmark: _Toc57015344][bookmark: _Toc65152941][bookmark: _Toc67048762][bookmark: _Toc263771687]Filings for Out-of-State Delivery
The Department no longer requires the filing of policy forms to be delivered out of state (except unallocated group annuity contracts, funding agreements or any other policy form specified by the superintendent pursuant to regulation). Section 3201(b)(2). Domestic insurers are required to annually file a list of policy forms issued by the insurer for delivery out of state. Section 3201(c)(6)(b).

II.C) [bookmark: _Toc263771688][bookmark: _Toc292714702][bookmark: _Toc292715156][bookmark: _Toc322601732][bookmark: _Toc322679934][bookmark: _Toc326746590][bookmark: _Toc327882092][bookmark: _Toc56692507][bookmark: _Toc56776756][bookmark: _Toc56777459][bookmark: _Toc56778138][bookmark: _Toc57015345][bookmark: _Toc65152942][bookmark: _Toc67048763]Preparation of Forms 
C.1) [bookmark: _Toc56692509][bookmark: _Toc56776758][bookmark: _Toc56777461][bookmark: _Toc56778140][bookmark: _Toc57015347][bookmark: _Toc65152944][bookmark: _Toc67048765]Form Numbers
Form numbers must appear in the lower left corner of the cover page of the form. Section I.D. of Circular Letter No. 6 (1963). The lower left corner of the subsequent pages of the form should either contain the same form number as the cover page or should be left blank. The subsequent pages should not contain form numbers that differ from the form number on the cover page. However, the data page of the policy may be separately approved as a different form with a different form number. 
C.2) [bookmark: _Toc292714705][bookmark: _Toc292715159][bookmark: _Toc322601735][bookmark: _Toc322679937][bookmark: _Toc326746593][bookmark: _Toc327882095][bookmark: _Toc56692510][bookmark: _Toc56776759][bookmark: _Toc56777462][bookmark: _Toc56778141][bookmark: _Toc57015348][bookmark: _Toc65152945][bookmark: _Toc67048766]Hypothetical Data
All blank spaces for policy forms, except applications, must be filled in with 
hypothetical data. Section I.E.1 of Circular Letter No. 6 (1963).
C.3) [bookmark: _Toc56692511][bookmark: _Toc56776760][bookmark: _Toc56777463][bookmark: _Toc56778142][bookmark: _Toc57015349][bookmark: _Toc65152946][bookmark: _Toc67048767]Numbering Variable Material
If variable material within the policy form is numbered to identify the corresponding entry in the Memorandum of Variable Material  (Department recommends this as a best practice), this numbered version of the policy form should be attached as the policy form under the Form Schedule in SERFF.  The company does not need to submit a separate “clean” copy of the policy form with the numbers removed.  If a company elects to include a “clean” version in the submission, it should be included under the Supporting Documentation tab in SERFF.
C.4) [bookmark: _Toc263771694][bookmark: _Toc292714706][bookmark: _Toc292715160][bookmark: _Toc322601736][bookmark: _Toc322679938][bookmark: _Toc326746594][bookmark: _Toc327882096][bookmark: _Toc56692512][bookmark: _Toc56776761][bookmark: _Toc56777464][bookmark: _Toc56778143][bookmark: _Toc57015350][bookmark: _Toc65152947][bookmark: _Toc67048768]Application
(a) The application to be used with the policy form must be an approved form. When submitting a policy form to which a copy of the application will be attached when issued, the form number and Department file number of the previously approved application must be supplied. If the application has not been approved, the application form must be submitted with the policy forms for approval. If the application is already pending approval, please provide the Department file number. Section I.E.4. of Circular Letter No. 6 (1963).
(b) The insurer must retain information in its records concerning which approved application is being used or has been used with the policy and the type of underwriting utilized. Such information must be available upon Department request. See Regulation 152.
(c) The application to be used with an indeterminate premium policy must include language to the effect that the initial or current premiums may change and the maximum guaranteed premiums can be charged. If the language does not appear in the application, a separate signed notice must be used. Section 3201(c)(2).

C.5) [bookmark: _Toc263771695][bookmark: _Toc292714707][bookmark: _Toc292715161][bookmark: _Toc322601737][bookmark: _Toc322679939][bookmark: _Toc326746595][bookmark: _Toc327882097][bookmark: _Toc56692513][bookmark: _Toc56776762][bookmark: _Toc56777465][bookmark: _Toc56778144][bookmark: _Toc57015351][bookmark: _Toc65152948][bookmark: _Toc67048769]Final Format 
[bookmark: _Toc263771696]Policy forms submitted for formal approval should be submitted in the form intended for actual issue. Section I.F.1. of Circular Letter No. 6 (1963). Revisions to font style, paper, weight and ink color are permitted provided that the forms continue to comply with all applicable laws, including but not limited to Insurance Law Sections 3102 and 3201(c)(4).
A company may not reserve the right to make additional revisions outside of those specifically listed above.  
C.6) [bookmark: _Toc343694234][bookmark: _Toc56692514][bookmark: _Toc56776763][bookmark: _Toc56777466][bookmark: _Toc56778145][bookmark: _Toc57015352][bookmark: _Toc65152949][bookmark: _Toc67048770]Submissions Made on Behalf of the Insurer
[bookmark: _Toc343694235]If the filing is made on behalf of the insurer by another party, the “SERFF Filing Company” field must identify the name of the insurer on whose behalf the filing is being made and a letter authorizing the third party to act on behalf of the insurer must be provided. The letter must be:
(a) on insurer letterhead or include the insurer name in the subject line of the letter;
(b) specifically addressed to the New York State Department of Financial Services;
(c) properly executed by an authorized officer of the insurer;
(d) dated; and
(e) either
(i) specific to the file submitted for approval by including form number(s); or
(ii) generally applicable to all policy forms filed on behalf of the insurer as long as a copy of such authorization is included in each submission.
It is the insurer’s responsibility to ensure that their authorizations are accurate and reflect their current relationship with the third party filer.
C.7) [bookmark: _Toc263771698][bookmark: _Toc292714709][bookmark: _Toc292715163][bookmark: _Toc322601739][bookmark: _Toc322679941][bookmark: _Toc326746597][bookmark: _Toc327882099][bookmark: _Toc56692515][bookmark: _Toc56776764][bookmark: _Toc56777467][bookmark: _Toc56778146][bookmark: _Toc57015353][bookmark: _Toc65152950][bookmark: _Toc67048771]Circular Letter No. 14 (1997)
Filings that are incomplete or do not comply with laws and regulations will be closed and returned. See Circular Letter No. 14 (1997). Note that if a product does not comply with a specific product outline requirement or is considered substantively non-compliant with applicable law, then the file may be closed.  
C.8) [bookmark: _Toc56692516][bookmark: _Toc56776765][bookmark: _Toc56777468][bookmark: _Toc56778147][bookmark: _Toc57015354][bookmark: _Toc65152951][bookmark: _Toc67048772]Circular Letter No. 8 (1999)
For SERFF submissions, the Form Schedule will replace the “RE” requirement of Circular Letter No. 8 (1999).  See Special Forms Schedule Handling of the General SERFF Guidelines for Forms Filings.  
II.D) [bookmark: _Toc56692517][bookmark: _Toc56776766][bookmark: _Toc56777469][bookmark: _Toc56778148][bookmark: _Toc57015355][bookmark: _Toc65152952][bookmark: _Toc67048773]SERFF Filing Description/Requested Filing Mode 
All relevant information regarding the submission, including the specified information set forth below, must be included in the SERFF Filing Description.  
Note: References in this outline to Filing Description requirements are also applicable to submission letters for non-SERFF filings made pursuant to an exemption, unless otherwise noted.  For non-SERFF filings, any information that would ordinarily be included in the Filing Description must be included in a separate signed cover letter.  
D.1) [bookmark: _Toc292714711][bookmark: _Toc292715165][bookmark: _Toc322601741][bookmark: _Toc322679943][bookmark: _Toc326746599][bookmark: _Toc327882101][bookmark: _Toc56692518][bookmark: _Toc56776767][bookmark: _Toc56777470][bookmark: _Toc56778149][bookmark: _Toc57015356][bookmark: _Toc65152953][bookmark: _Toc67048774]Filing Basis
The first sentence of the SERFF Filing Description should identify the type of filing, such as prior approval, Circular Letter No. 6 (2004) certified filing, etc., (see Filing Basis section of the General SERFF Guidelines for Form Filings) and must be consistent with the Requested Filing Mode in SERFF.  
D.2) [bookmark: _Toc292714712][bookmark: _Toc292715166][bookmark: _Toc322601742][bookmark: _Toc322679944][bookmark: _Toc326746600][bookmark: _Toc327882102][bookmark: _Toc56692519][bookmark: _Toc56776768][bookmark: _Toc56777471][bookmark: _Toc56778150][bookmark: _Toc57015357][bookmark: _Toc65152954][bookmark: _Toc67048775]Compliance with Section I.G. of Circular Letter No. 6 (1963)
(a) Identify form number of each form submitted.
(b) State the type of coverage provided.
(c) Indicate whether: (1) the form is replacing a previously approved form (provide the form number and date of approval); (2) the form will be issued in addition to other similar forms and/or benefits (provide form numbers and dates of approval); or (3) the form is a new form unlike any previously approved form.
(d) If the form is other than a policy (i.e., rider, endorsement, or insert page), give the form number of the policy form or forms with which it will be used, or, if for more general use, describe the type or group of such forms as well as whether the pending forms will be used with new and/or previously issued/delivered policies.
(e) If there are similar forms (i.e., other individual term life insurance policy forms similar to the submitted form) not being replaced, identify those forms and indicate why they are not being replaced.
(f) Substitution 
If an insurer wishes to replace a very recently approved policy form because of an error found after approval, the insurer may request to make a substitution in the original file.  A substitution is available if the approved policy form has not been issued and the insurer is only fixing a minor error.  To request a substitution, the insurer should submit a Note to Reviewer in SERFF in the original file in which the form was approved.  The request should confirm that the form has not been issued and identify the correction the insurer wishes to make.  If the reviewer determines that a substitution is appropriate, the reviewer will reopen the SERFF file and the insurer will need to “amend” the SERFF file to replace the previously approved policy form with the corrected form in the SERFF Form Schedule.  The insurer may, under these circumstances, use the same form number on the corrected form.  
If a substitution in the original file is not available (e.g., policy form was issued, significant revisions being made, etc.) or the insurer does not wish to do a substitution, then the insurer would need to submit the new version of the policy form, with a new form number, in a new filing. 
Note:  The substitution process is not available for policy forms approved under the Circular Letter No. 6 (2004) procedure.  Any change to a form previously approved under the Circular Letter No. 6 (2004) procedure requires a separate new filing and new form number.
(g) For paper submissions: 
(i) Submit in duplicate.  Section I.E.7 of Circular Letter No. 6 (1963).
(ii) The submission letter must be signed by a representative of the insurer authorized to submit forms for filing or approval for the insurer.  
D.3) [bookmark: _Toc292714713][bookmark: _Toc292715167][bookmark: _Toc322601743][bookmark: _Toc322679945][bookmark: _Toc326746601][bookmark: _Toc327882103][bookmark: _Toc56692520][bookmark: _Toc56776769][bookmark: _Toc56777472][bookmark: _Toc56778151][bookmark: _Toc57015358][bookmark: _Toc65152955][bookmark: _Toc67048776]Term Plans
If the policy is to be approved for use with more than one term plan (for example 5 year, 10 year and 20 year level terms), the SERFF Filing Description must describe each previously approved and/or pending term plan. The submission should include a separate set of specification pages, with a unique form number, for each term plan being submitted for approval.
D.4) [bookmark: _Toc292714714][bookmark: _Toc292715168][bookmark: _Toc322601744][bookmark: _Toc322679946][bookmark: _Toc326746602][bookmark: _Toc327882104][bookmark: _Toc56692521][bookmark: _Toc56776770][bookmark: _Toc56777473][bookmark: _Toc56778152][bookmark: _Toc57015359][bookmark: _Toc65152956][bookmark: _Toc67048777]Regulation 149
No policy of term life insurance shall be issued, renewed or continued beyond the last age in the mortality table for which minimum nonforfeiture values for whole life insurance are determined at the time of the term policy’s issue. For a joint life first to die policy, this limitation is applied to the oldest age. For a joint life last to die policy this limitation is applied to the youngest age. Section 42-2.12 of Regulation 149.
D.5) [bookmark: _Toc292714715][bookmark: _Toc292715169][bookmark: _Toc322601745][bookmark: _Toc322679947][bookmark: _Toc326746603][bookmark: _Toc327882105][bookmark: _Toc56692522][bookmark: _Toc56776771][bookmark: _Toc56777474][bookmark: _Toc56778153][bookmark: _Toc57015360][bookmark: _Toc65152957][bookmark: _Toc67048778]Explanation of Unique Features and Markets
(a) Identify any special markets where this form will be used, including, but not limited to, employer-employee payroll deduction, senior citizen, juvenile, military, mail-order, COLI, BOLI, pre-need, and private placements.  
(b) Fully explain any feature that has not been previously approved by the Department for the insurer or is new to the marketplace in New York.

D.6) [bookmark: _Toc292714716][bookmark: _Toc292715170][bookmark: _Toc322601746][bookmark: _Toc322679948][bookmark: _Toc326746604][bookmark: _Toc327882106][bookmark: _Toc56692523][bookmark: _Toc56776772][bookmark: _Toc56777475][bookmark: _Toc56778154][bookmark: _Toc57015361][bookmark: _Toc65152958][bookmark: _Toc67048779]COLI Market
If the policy will be issued in the COLI market, please refer to Section 3205 and the Company-Owned Life Insurance Product Outline on the Department website.
D.7) [bookmark: _Toc292714717][bookmark: _Toc292715171][bookmark: _Toc322601747][bookmark: _Toc322679949][bookmark: _Toc326746605][bookmark: _Toc327882107][bookmark: _Toc56692524][bookmark: _Toc56776773][bookmark: _Toc56777476][bookmark: _Toc56778155][bookmark: _Toc57015362][bookmark: _Toc65152959][bookmark: _Toc67048780]Sex-Distinct/Unisex
The SERFF Filing Description must advise whether the policy is sex-distinct or unisex (a policy may not be both sex-distinct and unisex).  If sex-distinct, the Filing Description must confirm that the policy will not be issued in any employer-employee situation subject to the Norris decision and/or Title VII of the Civil Rights Act of 1964.  For employer-employee groups subject to the Norris decision, the insurer must submit either a unisex endorsement or a separate unisex policy to be used in such cases.  If a previously approved unisex endorsement will be used with the policy for Norris or Title VII situations, the Filing Description should so state (provide the form number and date of approval).
(a) [bookmark: _Hlk23496396]The following configurations are acceptable for policies that have both sex-distinct and unisex versions:
(i) [bookmark: _Hlk24031968]A sex-distinct policy and a unisex policy, each with included specification pages (two policy forms, each with their own separate form number).
(ii) [bookmark: _Hlk24032015]A sex-distinct policy and a unisex endorsement that amends all relevant policy provisions, including specification page information (two policy forms, each with their own separate form number).
(iii) [bookmark: _Hlk24032046]A sex-distinct policy and two different insert specification page policy forms, with one insert specification page policy form being sex-distinct and one insert specification page policy form being unisex, and a unisex endorsement that amends only the relevant policy provisions for use with the unisex specification pages (four policy forms, each with their own separate form number).  
(b) Sex-distinct/unisex variations (including mortality tables) may not be bracketed and addressed in the Memorandum of Variable Material.
Please note that the Department will not approve general use unisex endorsements.  Unisex endorsements must be substantive and identify the specific policy provisions that are amended.  Depending upon the drafting of an insurer’s policies, this may necessitate submission of different endorsements for review and approval that are either policy-specific or specific to a general type of policy.
D.8) [bookmark: _Toc292714718][bookmark: _Toc292715172][bookmark: _Toc322601748][bookmark: _Toc322679950][bookmark: _Toc326746606][bookmark: _Toc327882108][bookmark: _Toc56692525][bookmark: _Toc56776774][bookmark: _Toc56777477][bookmark: _Toc56778156][bookmark: _Toc57015363][bookmark: _Toc65152960][bookmark: _Toc67048781]Noncompliance Explanation
If the policy does not conform with a specific provision of this Outline, the SERFF Filing Description must identify the provision and provide a complete explanation of the Company’s position on the issue. Such submissions may not be submitted through the Circular Letter 6 (2004) certified process unless the Department has given permission.
D.9) [bookmark: _Toc292714719][bookmark: _Toc292715173][bookmark: _Toc322601749][bookmark: _Toc322679951][bookmark: _Toc326746607][bookmark: _Toc327882109][bookmark: _Toc56692526][bookmark: _Toc56776775][bookmark: _Toc56777478][bookmark: _Toc56778157][bookmark: _Toc57015364][bookmark: _Toc65152961][bookmark: _Toc67048782]Informational Filing
(a) An informational filing should be identified in the SERFF Filing Description. All informational filings will be acknowledged by the Department indicating that the information submitted has been placed on file with the Department for informational purposes only. Accordingly, the company should wait for the acknowledgement from the Department that the information has been filed prior to its use.
(b) For the submission of an informational filing through SERFF, the company should use a SERFF TOI of “Life – Informational”, a SERFF Sub-TOI of “Form or Rate Related”, a SERFF Filing Type of “Form”, and a SERFF requested Filing Mode of “Informational”.
D.10) [bookmark: _Toc292714720][bookmark: _Toc292715174][bookmark: _Toc322601750][bookmark: _Toc322679952][bookmark: _Toc326746608][bookmark: _Toc327882110][bookmark: _Toc56692527][bookmark: _Toc56776776][bookmark: _Toc56777479][bookmark: _Toc56778158][bookmark: _Toc57015365][bookmark: _Toc65152962][bookmark: _Toc67048783]Extension of Use
If a company wishes to use a form in a manner that was not originally approved, the extension of use must be approved by the Department in a new submission.
D.11) [bookmark: _Toc292714721][bookmark: _Toc292715175][bookmark: _Toc322601751][bookmark: _Toc322679953][bookmark: _Toc326746609][bookmark: _Toc327882111][bookmark: _Toc56692528][bookmark: _Toc56776777][bookmark: _Toc56777480][bookmark: _Toc56778159][bookmark: _Toc57015366][bookmark: _Toc65152963][bookmark: _Toc67048784]Resubmissions
[bookmark: _Toc263771707]If the policy has been previously submitted to the Department and the file was closed, any resubmission of the policy to the Department must reference the file number of the previously closed file and address all outstanding issues in the new SERFF Filing Description. The submission must be complete in and of itself and may not incorporate previously submitted material by reference.
II.E) [bookmark: _Toc292714722][bookmark: _Toc292715176][bookmark: _Toc322601752][bookmark: _Toc322679954][bookmark: _Toc326746610][bookmark: _Toc327882112][bookmark: _Toc56692529][bookmark: _Toc56776779][bookmark: _Toc56777482][bookmark: _Toc56778161][bookmark: _Toc57015368][bookmark: _Toc65152965][bookmark: _Toc67048786]Attachments
E.1) [bookmark: _Toc292714723][bookmark: _Toc292715177][bookmark: _Toc322601753][bookmark: _Toc322679955][bookmark: _Toc326746611][bookmark: _Toc327882113][bookmark: _Toc56692530][bookmark: _Toc56776780][bookmark: _Toc56777483][bookmark: _Toc56778162][bookmark: _Toc57015369][bookmark: _Toc65152966][bookmark: _Toc67048787]Readability Certification
Provide a Flesch score certification signed by an officer of the insurer in accordance with Section 3102. The Flesch score must be at least 45.  Please refer to the Department’s February 18, 1982 letter, available on the Department’s website, for a sample certification. 
https://www.dfs.ny.gov/apps_and_licensing/life_insurers/guidance_readability_Feb_1982 
[bookmark: _Hlk24032456]Please note that the Memorandum of Variable Material for each form must be listed separately in the Flesch score certification.  The certification should be attached under Supporting Documentation in SERFF.  
E.2) [bookmark: _Toc292714724][bookmark: _Toc292715178][bookmark: _Toc322601754][bookmark: _Toc322679956][bookmark: _Toc326746612][bookmark: _Toc327882114][bookmark: _Toc56692531][bookmark: _Toc56776781][bookmark: _Toc56777484][bookmark: _Toc56778163][bookmark: _Toc57015370][bookmark: _Toc65152967][bookmark: _Toc67048788]Policy Illustration
The SERFF Filing Description must state whether the policy form is to be marketed with or without an illustration. Section 53-3.1(b) of Regulation 74. 
If the policy will be marketed with an illustration, submit the certification required by Section 53-3.7(d) of Regulation 74 and confirm, in the Filing Description, that a copy of the illustration will be provided to the applicant at or prior to the time of application.  Section 53-3.5(a) of Regulation 74.  
If the policy will not be marketed with an illustration, confirm, in the Filing Description, that the preliminary information will comply with Section 3209(b)(1)(A).
E.3) [bookmark: _Toc292714725][bookmark: _Toc292715179][bookmark: _Toc322601755][bookmark: _Toc322679957][bookmark: _Toc326746613][bookmark: _Toc327882115][bookmark: _Toc56692532][bookmark: _Toc56776782][bookmark: _Toc56777485][bookmark: _Toc56778164][bookmark: _Toc57015371][bookmark: _Toc65152968][bookmark: _Toc67048789]Self-Support Statement
Provide a statement of self-support in compliance with Section 4228(h) for each form in the submission (including each set of a base policy’s specification pages) except application forms and forms accompanied by a statement signed by the company actuary that the forms provide supplementary benefits which in the opinion of the actuary are de minimis. The self-support statement should state that it is valid for any combination of variable material submitted for approval. In making this determination the actuary may take into consideration the company's documented procedures for the determination of non-guaranteed elements. Each plan of insurance must be self-supporting.
E.4) [bookmark: NonforfeitureCertification][bookmark: _Toc292714726][bookmark: _Toc292715180][bookmark: _Toc322601756][bookmark: _Toc322679958][bookmark: _Toc326746614][bookmark: _Toc327882116][bookmark: _Toc56692533][bookmark: _Toc56776783][bookmark: _Toc56777486][bookmark: _Toc56778165][bookmark: _Toc57015372][bookmark: _Toc65152969][bookmark: _Toc67048790]Actuarial Nonforfeiture Certification
Provide a certification signed and dated by an actuary who is a member in good standing of the American Academy of Actuaries or the Society of Actuaries that the policy form is in compliance with the nonforfeiture requirements of the New York Insurance Law and regulations applicable to individual term life insurance. The certification must also indicate that the actuary has read the forms, statement of variable material and all supporting material related to nonforfeiture requirements submitted with the file.
NOTE: Although term products typically do not develop cash value, a nonforfeiture certification is nonetheless required. This certification must also reference each set of a base policy’s specification pages.  The nonforfeiture certification is not required for submissions made pursuant to Circular Letter 6 (2004). The general certification required by Circular Letter 6 (2004) eliminates the need for this more specific certification.
E.5) [bookmark: _Toc292714727][bookmark: _Toc292715181][bookmark: _Toc322601757][bookmark: _Toc322679959][bookmark: _Toc326746615][bookmark: _Toc327882117][bookmark: _Toc56692534][bookmark: _Toc56776784][bookmark: _Toc56777487][bookmark: _Toc56778166][bookmark: _Toc57015373][bookmark: _Toc65152970][bookmark: _Toc67048791]Variable Material 
The submission must include a separate detailed Memorandum of Variable Material for any variable material. The Memorandum of Variable Material is subject to approval, must comply with the filing guidance on the Department’s website, and should be submitted under the Form Schedule in SERFF.
E.6) [bookmark: _Toc292714728][bookmark: _Toc292715182][bookmark: _Toc322601758][bookmark: _Toc322679960][bookmark: _Toc326746616][bookmark: _Toc327882118][bookmark: _Toc56692535][bookmark: _Toc56776785][bookmark: _Toc56777488][bookmark: _Toc56778167][bookmark: _Toc57015374][bookmark: _Toc65152971][bookmark: _Toc67048792]Statement on the Method of Computation Values
[bookmark: _Toc263771714]Term policies that do not meet any of the exceptions at Section 4221(o) must provide either a detailed statement of the method of computation of the cash surrender values and paid-up nonforfeiture benefits in the policy, or such detailed statement must be filed with the submission. Section 4221(a)(6) and Sections 42-2.7(c) and (d) of Regulation 149.
E.7) [bookmark: _Toc67048793]Actuarial Memorandum
The submission must include an Actuarial Memorandum, which should be submitted under the Supporting Documentation tab in SERFF.  Please also see sections III.B.4(c), III.D.11(b)(iv), III.E.1(c), III.E.1(c)(ii), III.E.2(d), III.F.7(a), and III.F.7(b) of this outline for requirements related to the Actuarial Memorandum.  
II.F) [bookmark: _Toc263771718][bookmark: _Toc292714729][bookmark: _Toc292715183][bookmark: _Toc322601759][bookmark: _Toc322679961][bookmark: _Toc326746617][bookmark: _Toc327882119][bookmark: _Toc56692536][bookmark: _Toc56776786][bookmark: _Toc56777489][bookmark: _Toc56778168][bookmark: _Toc57015375][bookmark: _Toc65152972][bookmark: _Toc67048794]Key References
F.1) [bookmark: _Toc263771719]Insurance Law.  Sections 3102, 3105, 3201, 3203, 3204, 3205, 3206, 3207, 3209, 3210, 3212, 3214, 3220, 3227, 4221, 4222, 4228, 4231.
F.2) [bookmark: _Toc263771720]Regulations.  11 NYCRR § 219 (Regulation 34-A), 11 NYCRR § 51 (Regulation 60), 11 NYCRR § 53 (Regulation 74), 11 NYCRR § 47(Regulation 112), 11 NYCRR § 57 (Regulation 113), 11 NYCRR § 42 (Regulation 149), 11 NYCRR § 243 (Regulation 152), 11 NYCRR § 6 (Regulation 195).
F.3) [bookmark: _Toc263771721]Circular Letters.  CL 4 (1963), CL 6 (1963), CL 16 (1993), CL 14 (1997), CL 2 (1998), CL 8 (1999), CL 6 (2004).
F.4) [bookmark: _Toc263771722]Federal Law. Internal Revenue Code Section 403(b).
III) [bookmark: _Toc292714730][bookmark: _Toc292715184][bookmark: _Toc322601760][bookmark: _Toc322679962][bookmark: _Toc326746618][bookmark: _Toc327882120][bookmark: _Toc56692537][bookmark: _Toc56776787][bookmark: _Toc56777490][bookmark: _Toc56778169][bookmark: _Toc57015376][bookmark: _Toc65152973][bookmark: _Toc67048795]Individual Term Life
III.A) [bookmark: _Toc292714731][bookmark: _Toc292715185][bookmark: _Toc322601761][bookmark: _Toc322679963][bookmark: _Toc326746619][bookmark: _Toc327882121][bookmark: _Toc56692538][bookmark: _Toc56776788][bookmark: _Toc56777491][bookmark: _Toc56778170][bookmark: _Toc57015377][bookmark: _Toc65152974][bookmark: _Toc67048796]Cover Page
A.1) Insurer Name and Address
[bookmark: _Toc292714732][bookmark: _Toc292715186][bookmark: _Toc322601762][bookmark: _Toc322679964][bookmark: _Toc326746620][bookmark: _Toc327882122][bookmark: _Toc56692539][bookmark: _Toc56776789][bookmark: _Toc56777492][bookmark: _Toc56778171][bookmark: _Toc57015378][bookmark: _Toc65152975][bookmark: _Toc67048797]
(a) The licensed New York insurer’s name must appear on the cover page (front or back) as well as the cover page of each rider.
(b) The full street address of the company’s Home Office must appear on the cover page, front or back, and should be bracketed or underlined to reflect possible future changes. For changes applicable to new business, an informational filing is required. For changes applicable to existing business, an endorsement setting forth the new address must be submitted for approval and sent to all holders of in-force policies. Please refer to guidance available on the Department’s website.
(c) In addition to the home office address, the full street address of the administrative or service office, if different than the home office address, may be set forth on the cover page, front or back. The administrative or service office address, if any, should be bracketed or underlined to reflect possible future changes. An informational filing is required for such changes.
(d) If the name of another entity is included on the cover page (insurance group designation, name of the licensed parent company or licensed affiliate, etc.), or if any corporate logo, trademark or other device is included, such name or device shall not be displayed in a manner that would have a tendency to mislead or deceive as to the true identity of the insurer, or create the impression that someone other than the insurer would have any responsibility for the financial obligations under the policy. Section 3201(c)(1). The name of the issuing insurer must be clearly disclosed and must be at least as prominent as any other entity mentioned.
(e) No unlicensed insurer’s name may appear anywhere on the form. Section 3201(c)(1).
(f) Marketing names may not appear in the policy form. Section 3201(c)(1). Note, a marketing name may be used in the application form for the policy, but only if it appears in addition to a generic description of the policy.
A.2) [bookmark: _Toc292714733][bookmark: _Toc292715187][bookmark: _Toc322601763][bookmark: _Toc322679965][bookmark: _Toc326746621][bookmark: _Toc327882123][bookmark: _Toc56692540][bookmark: _Toc56776790][bookmark: _Toc56777493][bookmark: _Toc56778172][bookmark: _Toc57015379][bookmark: _Toc65152976][bookmark: _Toc67048798]Free Look Provision
A Free Look Period of not less than 10 nor more than 30 days from policy delivery whereby the policyholder may receive a full refund is required in accordance with Section 3203(a)(11). A 30 day Free Look Period is required for mail order situations. A 60 day Free Look Period is required in replacement situations. Section 51.6(d) of Regulation 60.  
Companies are reminded that appropriate policy form filings are needed to change any language in the policy form free look provision that conflicts with required extended free look periods.  This is usually accomplished with the use of either approved variable material or an approved policy form endorsement.  See Insurance Law Section 3201.  See also Section II.A.1(b) of this outline.  
A.3) [bookmark: _Toc292714734][bookmark: _Toc292715188][bookmark: _Toc322601764][bookmark: _Toc322679966][bookmark: _Toc326746622][bookmark: _Toc327882124][bookmark: _Toc56692541][bookmark: _Toc56776791][bookmark: _Toc56777494][bookmark: _Toc56778173][bookmark: _Toc57015380][bookmark: _Toc65152977][bookmark: _Toc67048799]Form Identification Number
A form identification number (consisting of numerical digits, letters, or both) must appear in the lower left corner in accordance with Section I.D of the Department’s Circular Letter No. 6 (1963). The lower left corner of the subsequent pages of the form must either contain the same form number as the cover page or be left blank. The subsequent pages may not contain form numbers that differ from the form number on the cover page. However, the data page of the policy may be separately approved as a different form with a different form number.
A.4) [bookmark: _Toc292714735][bookmark: _Toc292715189][bookmark: _Toc322601765][bookmark: _Toc322679967][bookmark: _Toc326746623][bookmark: _Toc327882125][bookmark: _Toc56692542][bookmark: _Toc56776792][bookmark: _Toc56777495][bookmark: _Toc56778174][bookmark: _Toc57015381][bookmark: _Toc65152978][bookmark: _Toc67048800]Brief Description of the Policy
(a) A description of the policy must appear in accordance with Section I.A. of Circular Letter No. 4 (1963). The word “Individual” must appear as part of the policy description. 
(b) For joint life forms, include either Death Benefit payable at First Death or Death Benefit payable at Second Death.
(c) The description must include whether the policy is participating or non-participating in accordance with Section II.F.1 of Circular Letter No. 4 (1963).
(d) The description of the policy must state whether the policy is renewable and/or convertible or non-renewable and/or non-convertible. Section II.L of Circular Letter No. 4 (1963).
(e) Any title, caption or description using the words “Life Expectancy” or “Term to Expectancy” or similar words is considered misleading, and is not acceptable. Section II.L.3 of Circular Letter No. 4 (1963).
(f) If the policy provides that the death benefit is not available in a lump sum, the cover page must prominently disclose this information.
A.5) [bookmark: _Toc292714736][bookmark: _Toc292715190][bookmark: _Toc322601766][bookmark: _Toc322679968][bookmark: _Toc326746624][bookmark: _Toc327882126][bookmark: _Toc56692543][bookmark: _Toc56776793][bookmark: _Toc56777496][bookmark: _Toc56778175][bookmark: _Toc57015382][bookmark: _Toc65152979][bookmark: _Toc67048801]Officers’ Signatures
(a) The signature of at least one officer of the company in order to execute the contract is required as a matter of contract law.
(b) Signatures should be underlined or bracketed to denote variable material.
III.B) [bookmark: _Toc292714737][bookmark: _Toc292715191][bookmark: _Toc322601767][bookmark: _Toc322679969][bookmark: _Toc326746625][bookmark: _Toc327882127][bookmark: _Toc56692544][bookmark: _Toc56776794][bookmark: _Toc56777497][bookmark: _Toc56778176][bookmark: _Toc57015383][bookmark: _Toc65152980][bookmark: _Toc67048802]Specifications Page
B.1) [bookmark: _Toc523884102][bookmark: _Toc263771731]All hypothetical data must appear on the specifications page.  Section I.E.1. of Circular Letter No. 6 (1963).
B.2) [bookmark: _Toc523884103][bookmark: _Toc263771732]If the policy is a participating cash value policy, the policy specifications page must state that dividends are not guaranteed and the insurer has the right to change the amount of dividend to be credited to the policy which may result in lower dividend cash values than were illustrated, or, if applicable, require more premiums to be paid than were illustrated. Section 3203(a)(15).
B.3) [bookmark: _Toc523884104][bookmark: _Toc263771733]If the product has nonforfeiture values the minimum guaranteed interest rate used to determine the guaranteed policy values must be specified. Section 3203(a)(17). This rate may not be variable. See section III.E of this Outline.
B.4) If the policy offers modal premium payments which result in a higher annual premium than an annual premium payment, there must be disclosure on the specifications page.
(a) The specifications page must set forth the amount of the premium payment for each premium mode offered. For example:  the specifications page would show the amount due for a monthly premium payment, a quarterly premium payment, a semi-annual premium payment and an annual premium payment, if each of these premium modes was available under the policy; or
(b) The specifications page must include a narrative disclosure to the effect that if payments are made more frequently than annually, the total annual premium will be higher than a single annual premium payment, together with sufficient information, such as the modal premium factor, that will allow the policyholder to calculate the modal premium amounts. Section 3201(c)(1).
(c) The Actuarial Memorandum accompanying the submission must describe all premium payment modes available under the policy and include all modal factors.  
B.5) [bookmark: _Toc263771734]For indeterminate premium policies:
(a) The maximum guaranteed premium scale must be shown on the specifications page. See Sections 3203(a)(4) and 3204.
(b) If the initial current premiums are shown, the guaranteed maximum premiums must be given at least equal prominence. See Section 3201(c)(1).
(c) [bookmark: _Toc523884106]Any level premium period on either a current or guaranteed basis must be disclosed. See Section 3201(c)(2).
B.6) For Substandard Rate Classes
For this purpose, substandard rate classes are any class for which mortality charges and/or premiums are based on mortality greater than 100% of the standard mortality table or include an extra risk charge. If the policy can be issued for a substandard rate class, then:
(a) The specification page(s) submitted for approval must describe any extra risk charge that was applied to the mortality charges or premiums. Such language should be bracketed as variable and the exact text of any variations of the language, such as for different substandard classes, must be included in the Memorandum of Variable Material.
(b) The Actuarial Memorandum should describe how mortality charges and premiums are determined for any substandard rate classes. If policies can develop cash values, then the memorandum should also demonstrate the cash value and nonforfeiture benefit calculations for substandard rate classes.  
(c) For informational purposes, the supporting documentation should include hypothetical specification page(s) for a substandard rated policy for each plan.  Hypothetical specification page(s) should not have bracketed variable material (i.e., samples should be illustrative of what the policyholder would actually receive and only include that information pertinent to the sample policy).  
III.C) [bookmark: _Toc292714738][bookmark: _Toc292715192][bookmark: _Toc322601768][bookmark: _Toc322679970][bookmark: _Toc326746626][bookmark: _Toc327882128][bookmark: _Toc56692545][bookmark: _Toc56776795][bookmark: _Toc56777498][bookmark: _Toc56778177][bookmark: _Toc57015384][bookmark: _Toc65152981][bookmark: _Toc67048803]Table of Contents
A table of contents or index is required for policies that are over 3,000 words or more than 3 pages regardless of the number of words in accordance with Section 3102(c)(1)(G).
III.D) [bookmark: _Toc292714739][bookmark: _Toc292715193][bookmark: _Toc322601769][bookmark: _Toc322679971][bookmark: _Toc326746627][bookmark: _Toc327882129][bookmark: _Toc56692546][bookmark: _Toc56776796][bookmark: _Toc56777499][bookmark: _Toc56778178][bookmark: _Toc57015385][bookmark: _Toc65152982][bookmark: _Toc67048804]Standard Provisions
D.1) [bookmark: _Toc292714740][bookmark: _Toc292715194][bookmark: _Toc322601770][bookmark: _Toc322679972][bookmark: _Toc326746628][bookmark: _Toc327882130][bookmark: _Toc56692547][bookmark: _Toc56776797][bookmark: _Toc56777500][bookmark: _Toc56778179][bookmark: _Toc57015386][bookmark: _Toc65152983][bookmark: _Toc67048805]Entire Contract
(a) The policy shall state that the policy, together with the application if a copy of such application is attached to the policy when issued, shall constitute the entire contract between the parties. Policy language must be in compliance with Section 3203(a)(4) and Section 3204.
(b) The application must be attached to the policy if it is to be part of the entire contract. Section 3203(a)(4).
(c) Incorporation by reference is prohibited. Section 3204(a)(1).
(d) All statements made by, or by the authority of, the applicant for the issuance, reinstatement or renewal of any such policy shall be deemed representations and not warranties. Section 3204(c).
(e) The entire contract provision cannot include the words “in the absence of fraud.” Section II.H.7. of Circular Letter No. 4 (1963).
(f) The contract cannot be modified, nor can any rights or requirements be waived, except in writing signed by a person specified by the insurer in the policy.  Section 3204(a)(3).
(g) The policy form must not include a unilateral amendment provision that grants the insurer the right to change terms and conditions of the policy, except where such change or amendment is required to conform the policy with applicable New York and federal law. Any such change or amendment cannot be effective without prior approval of the Department. Prior written consent of the policyholder is required if such change diminishes the rights and/or benefits under a previously issued policy in any manner. See Section 3204.
D.2) [bookmark: _Toc292714741][bookmark: _Toc292715195][bookmark: _Toc322601771][bookmark: _Toc322679973][bookmark: _Toc326746629][bookmark: _Toc327882131][bookmark: _Toc56692548][bookmark: _Toc56776798][bookmark: _Toc56777501][bookmark: _Toc56778180][bookmark: _Toc57015387][bookmark: _Toc65152984][bookmark: _Toc67048806]Grace Period
(a) The policy must provide for a grace period of 31 days or one month.  Coverage continues in full force during the grace period. Section 3203(a)(1).
(b) The policy must state that if the death of the insured occurs within the grace period, the insurer may deduct the portion of any unpaid premium applicable to the period ending with the last day of the policy month in which such death occurred. If death occurs during a period for which premium has been paid, the insurer must add to the policy proceeds a refund of any premium actually paid for any period beyond the policy month in which the death occurred. Section 3203(a)(2). Interest may not be added to any overdue premium.
(c) For indeterminate premium policies the grace period provision must refer to the premium due (i.e. the current premium) rather than the premium stated in the policy. Section 3201(c)(2).
D.3) [bookmark: _Toc292714742][bookmark: _Toc292715196][bookmark: _Toc322601772][bookmark: _Toc322679974][bookmark: _Toc326746630][bookmark: _Toc327882132][bookmark: _Toc56692549][bookmark: _Toc56776799][bookmark: _Toc56777502][bookmark: _Toc56778181][bookmark: _Toc57015388][bookmark: _Toc65152985][bookmark: _Toc67048807]Incontestability
(a) Policy language must be in compliance with Section 3203(a)(3) which provides that a policy is incontestable after it has been in force during the life of the insured for a period of no greater than two years from the date of issue.
(b) Contests may only be based on “material misrepresentations” in accordance with Section 3105(b).
(c) A preliminary term coverage to precede a longer term plan of insurance may contain incontestability provisions and the successor plan must compute the time period from the date of issue of the preliminary term coverage. Section II.H.3 of Circular Letter No. 4 (1963).
(d) Exceptions to incontestability provision are permitted for non-payment of premium, violation of policy conditions as relating to service in the armed forces and, at the option of the company, provisions relating to benefits for total and permanent disability and additional benefits for accidental death. Section 3203(a)(3). An exception to the incontestability provision for fraud is not authorized under Section 3203(a).
(e) The contestable period for a policy issued as a conversion is measured from the original policy’s issue date. Circular Letter 4 (1963) II.H.6.
D.4) [bookmark: _Toc292714743][bookmark: _Toc292715197][bookmark: _Toc322601773][bookmark: _Toc322679975][bookmark: _Toc326746631][bookmark: _Toc327882133][bookmark: _Toc56692550][bookmark: _Toc56776800][bookmark: _Toc56777503][bookmark: _Toc56778182][bookmark: _Toc57015389][bookmark: _Toc65152986][bookmark: _Toc67048808]Reinstatement
A policy that provides for scheduled premium payments must provide for a minimum reinstatement period of three years from the date of default. The reinstatement provision must be in compliance with Section 3203(a)(10).
D.5) [bookmark: _Toc263771741]Incontestability After Reinstatement
[bookmark: _Toc292714744][bookmark: _Toc292715198][bookmark: _Toc322601774][bookmark: _Toc322679976][bookmark: _Toc326746632][bookmark: _Toc327882134][bookmark: _Toc56692551][bookmark: _Toc56776801][bookmark: _Toc56777504][bookmark: _Toc56778183][bookmark: _Toc57015390][bookmark: _Toc65152987][bookmark: _Toc67048809]
Upon reinstatement, the policy shall be incontestable after the same period following reinstatement with the conditions and exceptions provided in the policy with respect to incontestability. Section 3210.  Any contest may be based only on material misrepresentations in the application for reinstatement.
D.6) [bookmark: _Toc292714745][bookmark: _Toc292715199][bookmark: _Toc322601775][bookmark: _Toc322679977][bookmark: _Toc326746633][bookmark: _Toc327882135][bookmark: _Toc56692552][bookmark: _Toc56776802][bookmark: _Toc56777505][bookmark: _Toc56778184][bookmark: _Toc57015391][bookmark: _Toc65152988][bookmark: _Toc67048810]Exclusions
(a) Resident of a Specified Foreign Country
(i) An insurer may exclude or restrict liability in the event of death occurring while the insured is a resident of a specified foreign country or countries in accordance with Section 3203(b)(1).
(ii) If death occurs while the insured is a resident of a specified foreign country or countries, the insurer must pay the reserve on the face amount in accordance with Section 3203(b)(3) or if the policy has been in force for less than two years, the insurer shall pay the amount of the gross premiums charged on the policy less dividends paid and less any indebtedness, including interest due or accrued.
(b) Suicide
(i) An insurer may exclude or restrict liability in the event of death caused by suicide within two years from the issue date of the policy in accordance with Section 3203(b)(1)(B).
(ii) The insurer shall pay the amount of the gross premiums charged on the policy less dividends paid and less any indebtedness, including interest due or accrued. Section 3203(b)(3).
(iii) Any suicide exclusion provision shall not include the words “while sane or insane.” Section II.I.1. of Circular Letter No. 4 (1963).
(iv) The suicide exclusion cannot begin again upon reinstatement. Section 3210 applies only to the incontestability provision.
(v) It must be clearly stated that the suicide provision will begin again only for “applied for” increases and will be applicable only to the “applied for” amount.
(vi) Any policy issued as a result of a conversion from group coverage must indicate, either in the policy or by an endorsement, that the two-year suicide exclusion period does not start anew, but is effective as of the date of the original group coverage. Section II.H.6 of Circular Letter No. 4 (1963).
(c) Aviation
(i) An insurer may exclude or restrict liability in the event of death caused by aviation under conditions specified in the policy in accordance with Section 3203(b)(1)(C).
(ii) If a death occurs that is subject to an aviation exclusion or restriction, the insurer must pay the reserve on the face amount in accordance with Section 3203(b)(3) or if the policy has been in force for less than two years, the insurer shall pay the amount of the gross premiums charged on the policy less dividends and less any indebtedness, including interest due or accrued.
(d) Hazardous Occupations
(i) An insurer may exclude or restrict liability in the event of death caused by hazardous occupations specified in the policy, provided death occurs within two years from the issue date of the policy. Section 3203(b)(1)(D).
(ii) The insurer shall pay the amount of the gross premiums charged on the policy less dividends paid and less any indebtedness, including interest due or accrued. Section 3203(b)(3).
(e) War
(i) An insurer may exclude or restrict liability in the event of death as a result of:
(I) War or an act of war, if the cause of death occurs while the insured is serving in any armed forces or attached civilian unit and death occurs no later than six months after the termination of such service (Section 3203(c)(1)(A));
(II) The special hazards incident to service in any armed forces or attached civilian unit, if the cause of death occurs during the period of such service while the insured is outside the home area, and if death occurs outside the home area or within six months after the insured’s return to the home area while in such service or within six months after the termination of such service, whichever is earlier (Section 3203(c)(1)(B));
(III) War or act of war, within two years from the date of issue of the policy, if the cause of death occurs while the insured is outside the home area but is not serving in any armed forces or attached civilian unit, and death occurs outside the home area or within six months after the insured’s return to the home area (Section 3203(c)(1)(C)).
(ii) Any war exclusions must be drafted in accordance with the definitions listed in Section 3203(c)(3).
(iii) Such exclusions are not to be construed as exclusions because of status as a member of any armed forces or attached civilian units, or because of the presence of the insured as a civilian in a combat area. Such permissible exclusions shall not exclude deaths due to diseases or accidents which are common to the civilian population and are not attributable to special hazards to which a person serving in such forces is exposed in the line of duty. Section 3203(c)(4).
(iv) Any such war exclusion shall terminate six months after the end of the war in which the insured was engaged or the war in which the insured was likely to engage in at the time of application for the policy, after the discharge, release or separation of the insured from active military service, after the demobilization of the insured, or after the insured permanently leaves the war area, whichever occurs first. Section 3203(c)(5). This termination requirement does not apply to war exclusions for disability benefits under Section 3215 or accidental death benefits provided either in the life insurance policy itself or by rider to the policy.
(v) If a death occurs that is subject to an exclusion or restriction pursuant to Section 3203(c)(1)(A) or (B), the insurer must pay the reserve on the face amount in accordance with Section 3203(b)(3) or, if the policy has been in force for less than two years, the insurer shall pay the amount of the gross premiums charged on the policy less dividends and less any indebtedness, including interest due or accrued. If a death occurs that is subject to an exclusion or restriction pursuant to Section 3203(c)(1)(C), the insurer shall pay the amount of the gross premiums charged on the policy less dividends paid and less any indebtedness, including interest due or accrued. Section 3203(b)(3).
(vi) Any life insurance policy form containing a war or travel exclusion or restriction must have printed or stamped across the face page in red and in capital letters not smaller than twelve point type, or in an equally prominent manner established at the discretion of the superintendent and promulgated through regulations, the following:
“Read your policy carefully.
Certain (war, travel) risks are not assumed.
___________________________________
		(state which or both)
In case of any doubt write your company for further explanation.”
			Section 3201(c)(4).
This notice requirement does not apply to war exclusions for disability benefits under Section 3215 or accidental death benefits provided either in the life insurance policy itself or by rider to the policy.
	Note: In accordance with Section 336, the insurer must notify the superintendent prior to issuing life insurance policies which contain a war restriction or exclusion.
	Note: An application to be used with a policy containing a war restriction must state that a war restriction is included in the policy. Section 45.1 of Regulation 19.
(f) Sections 3203(b) and (c) provide for the only permissible exclusions. Exclusions from paying the death benefit due to medical conditions or terrorism are not permitted.
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Generally, term insurance products do not develop cash values, and therefore do not offer policy loans. The policy loan provisions of Insurance Law 3203(a)(8) do not apply to term insurance. If a term product develops cash value, and offering policy loans is contemplated, the insurer should contact the Life Bureau. Term policies with an endowment (return of premium) and “Economatic” whole life policies with an additional decreasing term benefit must contain a loan provision. The Individual Whole Life and Endowment Product Outline requirements pertaining to policy loans and cash value are applicable to these products. See also Section III.E of this outline for nonforfeiture requirements for term products.
D.8) [bookmark: _Toc292714747][bookmark: _Toc292715201][bookmark: _Toc322601777][bookmark: _Toc322679979][bookmark: _Toc326746635][bookmark: _Toc327882137][bookmark: _Toc56692554][bookmark: _Toc56776804][bookmark: _Toc56777507][bookmark: _Toc56778186][bookmark: _Toc57015393][bookmark: _Toc65152990][bookmark: _Toc67048812]Conversion
(a) If the policy has a conversion provision, the length of the conversion period must be prominently disclosed on the cover page or policy specifications page (e.g., Conversion Period is 10 years). Section 3201(c)(2).
(b) If the policy has a conversion provision that ends at a specified age, the policy should not be issued to issue ages that would result in the conversion provision being unavailable at issue. Section 3201(c)(2), Section II.L of Circular Letter No. 4 (1963). For example, if a policy is issued up to age 70, it is not permissible for the latest possible date of conversion to be age 65.
(c) Any provision relating to the risk classification of the conversion policy must provide that the classification will not be less favorable than the classification of the policy or rider being converted from. Section II.L.6 of Circular Letter No. 4 (1963). This requirement does not apply to employer-employee or association plans sold in a wholesale life context. We have accepted language that refers to the “most comparable” class.
(d) Conversion right may not be denied to any person who is, or has been during the policy term, disabled. Right of a disabled person to convert may be delayed to the final conversion date. Section II.L.4 of Circular Letter No. 4 (1963).
(e) If the policy provides for discounts to the whole life premium in the year of conversion, the conversion credits must be disclosed in the policy and the conversion credits should be limited to apply to the company's own products or those of an affiliate. If the policy form or Memorandum of Variable Material provides for a conversion credit percentage that is 100% or less of the previous year’s term premium, then it may be submitted for approval using the Circular Letter No. 6 certified process. Any policy form or Memorandum of Variable Material that provides for a greater conversion credit percentage must be submitted for prior approval and will be reviewed on a case-by-case basis.
(f) The new policy issued upon conversion must be endorsed or include language to provide that the incontestability and suicide provisions run from the issue date of the original policy. Section III.D.2 of Circular Letter No. 4 (1963).
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(a) Section 3203(a)(6) requires that the insurer annually ascertain and apportion any divisible surplus accruing on the policy.
(b) Policy language regarding participation in surplus must be in compliance with Section 4231.
(c) The following dividend options must be made available in the policy: cash and reduction in premium payments. The company may elect to offer accumulation at interest. Section 4231(b)(6).
(d) Any additional supplemental benefits attached to a participating policy, whether or not considered in determining surplus earnings, may not be specially labeled or described as non-participating. See II.F.3 of Circular Letter No. 4 (1963).
(e) If dividends are not expected to be paid, the policy should so state.
D.10) Misstatement of Age or Sex
[bookmark: _Toc292714749][bookmark: _Toc292715203][bookmark: _Toc322601779][bookmark: _Toc322679981][bookmark: _Toc326746637][bookmark: _Toc327882139][bookmark: _Toc56692556][bookmark: _Toc56776806][bookmark: _Toc56777509][bookmark: _Toc56778188][bookmark: _Toc57015395][bookmark: _Toc65152992][bookmark: _Toc67048814]
(a) A Misstatement of Age provision is required to be in the policy and shall state that if the age of the insured has been misstated, any amount payable or benefit accruing under the policy shall be such as the premium would have purchased at the correct age. Section 3203(a)(5).
(b) If the premiums, benefits or values differ depending upon the sex of the insured, the misstatement of age may include a provision for adjustment in the event of misstatement of sex. Section II.H.8. of Circular Letter No. 4 (1963).
D.11) [bookmark: _Toc292714750][bookmark: _Toc292715204][bookmark: _Toc322601780][bookmark: _Toc322679982][bookmark: _Toc326746638][bookmark: _Toc327882140][bookmark: _Toc56692557][bookmark: _Toc56776807][bookmark: _Toc56777510][bookmark: _Toc56778189][bookmark: _Toc57015396][bookmark: _Toc65152993][bookmark: _Toc67048815]Settlement Options
(a) If death benefit proceeds can be paid out in installment or annuity payments, there must be a table in the policy. Section 3203(a)(9). 
(i) The guaranteed interest rate and mortality table being utilized for the tables must be identified in the policy for disclosure purposes.
(I) The description of the mortality table must identify whether the Age Nearest Birthday or Age Last Birthday version of the table is used.
(II) If the mortality table is modified by a projection scale, the projection scale and the years of projection must be stated in the description.
(III) If a percentage of the specified mortality table or projection scale is to be used, then that percentage must be stated in the description.
(IV) The Department has not approved an annuity purchase basis with an interest rate lower than 0.5%. Section 3201(c).
(ii) If the form includes a period certain only annuity option, the form must include a table of the guaranteed period certain only purchase rates.
(iii) If a generational mortality table is used, see section (b) below.
(b) If death benefit proceeds will be paid using a generational mortality table such as the 2012 Individual Annuity Reserving (“IAR”) Table, no table of annuity or installment payments is required in the policy as long as:
(i) The policy describes the guaranteed purchase rates by reference to interest and mortality assumptions; and
(ii) The policy provides the insurer’s contact information for the policyholder to obtain more detailed information, including a purchase rate quote. The contact information should provide more than just the company’s website address (e.g., a telephone number) in view of policyholders who may not have access to the internet; and
(iii) The insurer confirms that the annual report will include a statement that the policy owner or beneficiary may contact the insurer to obtain a quote for purchase rates and the contact information to obtain that quote.
(iv) The Actuarial Memorandum accompanying the submission must describe the mortality assumptions used for settlement rates. In order to verify that the generational mortality factors are determined correctly, a spreadsheet would need to be included demonstrating the development of the mortality rates that would be used for the first 10 years for 2 annuitants, one who annuitized at age 80 and one who annuitized at age 85.
We recommend that additional information be provided in the policy and/or annual report, such as a set of illustrative guaranteed purchase rates or a list of the guaranteed purchase rates for a specific age and for specific birth years in 10 year increments.
(c) A policy may not provide that purchase option rates or settlement option rates, whether in tabular or narrative form, provide the same income for individuals of different ages.
Note:  The Department still expects tables of guaranteed payout rates to appear if the company uses a static table. This would include both situations where the company uses an age set back or a mortality projection is used to produce a single table.
(d) If any life income settlement option with a period certain provides for installment payments of the same amount at some ages for different periods certain, the policy must state that the insurer will deem an election to have been made for the longest period certain which could have been elected for such age and amount. Section II.J.1 of Circular Letter No. 4 (1963).
Example: If at age 45 the life income option with 10 years certain paid $50 per month for 10 years certain and the life income option with 20 years certain paid $50 per month for 20 years certain the life option with 20 years certain would be deemed chosen.
(e) Policy language may not refer to the placement of death proceeds into a checking or other type of account since this would relate only to the manner of distribution. Section 3201(a).
(f) Settlement options need not appear in the policy. However, in light of Circular Letter 4 of 2012, in order for insurers to be able to offer other settlement options to the policy holder or beneficiary in addition to the payment of the full life insurance proceeds in a single check to the beneficiary, language must be included in the policy form that indicates that additional settlement options may be made available. See Circular Letter 4 (2012.) The Department would consider the following language acceptable and would consider alternatives on a case-by-case basis:
(i) "Unless otherwise elected by the policyholder or beneficiary, benefits will be paid in a single lump sum check. We may make other options available in addition to the single check option”; or
(ii) "When the benefit is payable, we will pay it in a single lump sum check, unless another method of payment is requested by the policyholder or beneficiary and agreed to by us."
D.12) [bookmark: _Toc292714751][bookmark: _Toc292715205][bookmark: _Toc322601781][bookmark: _Toc322679983][bookmark: _Toc326746639][bookmark: _Toc327882141][bookmark: _Toc56692558][bookmark: _Toc56776808][bookmark: _Toc56777511][bookmark: _Toc56778190][bookmark: _Toc57015397][bookmark: _Toc65152994][bookmark: _Toc67048816]Additional Standard Provisions for Indeterminate Premium Policies
(a) The application for indeterminate premium term policies must include language to the effect that the initial or current premiums may change and the maximum guaranteed premiums can be charged. If the application does not include this language, a separate signed notice may be used and must be submitted for approval.
(b) Policy captions and provisions describing the premium adjustment must characterize such adjustment as a change in initial or current premium, rather than a reduction in premium from the maximum guaranteed premium.  Section 3201 (c)(2) and Section 3204.
(c) The maximum guaranteed premiums must be shown for all years.
(d) The grace period provision required by Insurance Law 3202(a)(1) must refer to the premium due (i.e., the current premium) and not the premium stated in the policy. Section 3201(c)(2).
(e) If the initial premium scale appears in the policy, then the policy shall set forth in equal prominence the maximum guaranteed premium and the initial premium scale.
(f) If any year-end nonforfeiture values are based on the initial current premium scale, then such scale must appear in the policy. Section 42-2.6(c) of Regulation 149.
III.E) [bookmark: _Toc263771750][bookmark: _Toc327882142][bookmark: _Toc56692559][bookmark: _Toc56776809][bookmark: _Toc56777512][bookmark: _Toc56778191][bookmark: _Toc57015398][bookmark: _Toc65152995][bookmark: _Toc67048817]Term Products with Nonforfeiture Value
E.1) Applicability
(a) If a term product does not meet one of the exemptions specified in Section 4221(o) (see section III.E.2 below for common exemptions) they are subject to the requirements of Section 4221 and the nonforfeiture requirements of Regulation 149.
(i) Term policies developing nonforfeiture values must specify the mortality table and interest rate used in calculating the cash surrender values and any paid-up nonforfeiture benefits under the policy.  Section 4221(a)(5).  
Note:  If the numerical value of the interest rate appears only in the specification page and is referred to elsewhere as “the interest rate shown in the specification page,” then only the specification page needs re-filing in the case of an interest rate change.  
(ii)	The mortality table description must be complete (e.g., sex distinct or unisex, smoker – nonsmoker or composite, Age Last Birthday or Age Nearest Birthday, etc.).  Section 42-2.7(a) of Regulation 149.  
(b) Term products that include a return of premium feature and “Economatic” whole life policies with an additional decreasing term benefit are not excepted from Section 4221. See the Individual Whole Life and Endowment Product Outline for requirements pertaining to policy loans, cash value, interest on surrender and dividend recognition issues applicable to these products.
(c) For term products that could develop cash values, the Actuarial Memorandum should include the methodology for determining cash surrender values and paid-up nonforfeiture benefits available under the policy between policy anniversaries per Regulation 149 and include a numerical example thereof. Section 4221(a)(6) and Sections 42-2.7(c) and (d) of Regulation 149.
(i) Numerical examples should also be included demonstrating the method of calculating the amount of paid-up insurance provided upon default between policy anniversaries.
(ii) The Actuarial Memorandum should include a numerical example for when the premium is paid beyond the date of surrender. 
E.2) Term policies are excepted from the requirements of Section 4221 and the nonforfeiture requirements of Regulation 149 when the term policy meets the exceptions at Section 4221(o):
(a) The policy is of uniform amount and provides no guaranteed nonforfeiture or endowment benefits, the term is thirty years or less expiring before age eighty-one, and uniform premiums are payable during the entire term of the policy. Section 4221(o)(1)(F).
(b) The policy provides for decreasing amount, with no guaranteed nonforfeiture or endowment benefits and each adjusted premium (as specified in sections (g),(h), (i) and (k) of section 4221) is less than the adjusted premium so calculated on a term policy of uniform amount, or renewal thereof, which provides no guaranteed nonforfeiture or endowment benefits and is issued at the same age and initial amount of insurance for a term of twenty years or less, and expires before age seventy one and uniform premiums are payable during the entire term of the policy. Section 4221(o)(1)(G).
(c) The policy provides no guaranteed nonforfeiture or endowment benefits, for which no cash surrender value, if any, or present value of any paid up nonforfeiture benefit, at the beginning of the policy year (calculated as specified in subsections (c), (d), (g), (h), (i) and (k) of section 4221) exceeds 2.5 % of the amount of insurance at the beginning of the same policy year Section 4221(o)1)(H).
(d) For term products that do not develop cash values, the Actuarial Memorandum should demonstrate how the actuary has determined that policies issued under the submitted policy form will not develop cash values. Please include citations to the specific section of N.Y. Insurance Law § 4221(o) utilized for compliance. The demonstration should display calculations testing compliance per Section 42-2.6 of 11 NYCRR 42 (Insurance Regulation No. 149).
E.3) Policies that Can Develop Cash Value for Specific Issue Ages or Plans
If a policy has the potential to develop cash values for certain plans or issues ages, but not for others, separate forms must be submitted (one set of forms for policies that could develop cash values and one set of forms for policies that cannot develop cash values). Please also submit separate related policy forms and supporting documentation, including specification pages, Actuarial Memoranda, certifications, and statements of self-support.
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F.1) [bookmark: _Toc292714754][bookmark: _Toc292715208][bookmark: _Toc322601784][bookmark: _Toc322679986][bookmark: _Toc326746642][bookmark: _Toc327882144][bookmark: _Toc56692561][bookmark: _Toc56776811][bookmark: _Toc56777514][bookmark: _Toc56778193][bookmark: _Toc57015400][bookmark: _Toc65152997][bookmark: _Toc67048819]Interest on Death Proceeds
[bookmark: OLE_LINK1][bookmark: OLE_LINK2]Policy language, if any, must be in compliance with Section 3214. If no action has been commenced, interest shall be computed daily at the rate of interest currently paid by the insurer on proceeds left under the interest only settlement option from the date of death to the date that the death benefit, with interest, is paid to the beneficiary. The policy may state that the interest rate will be at least equal to the rate required by the state in which the policy was delivered. However, “rate required by law” language is not permitted.
F.2) Owner and Beneficiary Provisions
(a) The policy must describe how contingent owner and joint owner provisions operate if such options are made available. Required for disclosure purposes. See Section 3203(a)(4) and Section 3204.
(b) [bookmark: _Toc292714755][bookmark: _Toc292715209][bookmark: _Toc322601785][bookmark: _Toc322679987][bookmark: _Toc326746643][bookmark: _Toc327882145][bookmark: _Toc56692562][bookmark: _Toc56776812][bookmark: _Toc56777515][bookmark: _Toc56778194][bookmark: _Toc57015401][bookmark: _Toc65152998][bookmark: _Toc67048820]The policy must describe how primary and secondary beneficiary designations operate if such options are made available. Must describe how multiple beneficiary designations are handled.  Required for disclosure purposes. See Section 3203(a)(4) and Section 3204.
(c) If the policy provides for an automatic survivorship provision in the event of simultaneous death, the provisions must include the phrase “unless otherwise provided” so that the policy owner may choose another alternative.
(d) Any change in the owner or beneficiary designation must take effect on the date the notice of change is signed subject to any actions taken by the insurer prior to receipt of this notice by the insurer. The change should not take effect only when recorded by the insurer since there could be substantial delays.
(e) If irrevocable beneficiaries are expressly permitted in the policy, the beneficiary provision must clearly explain that such beneficiaries cannot be changed without the written consent of the irrevocable beneficiaries as compared to the revocable beneficiary designations. Required for disclosure purposes. See on Section 3203(a)(4) and Section 3204.
F.3) [bookmark: _Toc292714756][bookmark: _Toc292715210][bookmark: _Toc322601786][bookmark: _Toc322679988][bookmark: _Toc326746644][bookmark: _Toc327882146][bookmark: _Toc56692563][bookmark: _Toc56776813][bookmark: _Toc56777516][bookmark: _Toc56778195][bookmark: _Toc57015402][bookmark: _Toc65152999][bookmark: _Toc67048821]Assignments
(a) Life insurance policies are freely assignable unless otherwise restricted under the policy for tax qualification purposes.
(b) Insurer’s procedures on assignments (i.e., must be in writing, filed with company etc.) should be described in the policy for disclosure purposes. See Section 3203 (a)(4) and Section 3204.
(c) An assignment must take effect on the date the assignment is signed subject to any actions taken by the insurer prior to receipt of the assignment.  The assignment should not take effect only when recorded by the insurer since there could be substantial delays.  The Department has found such administrative delays to be unfair, unjust, and inequitable in violation of Section 3201(c)(2).
F.4) Claims of Creditors
[bookmark: _Toc292714757][bookmark: _Toc292715211][bookmark: _Toc322601787][bookmark: _Toc322679989][bookmark: _Toc326746645][bookmark: _Toc327882147][bookmark: _Toc56692564][bookmark: _Toc56776814][bookmark: _Toc56777517][bookmark: _Toc56778196][bookmark: _Toc57015403][bookmark: _Toc65153000][bookmark: _Toc67048822]Certain life insurance proceeds may be exempt from claims of creditors.  Policy language, if any, must be in compliance with Section 3212.
F.5) [bookmark: _Toc292714758][bookmark: _Toc292715212][bookmark: _Toc322601788][bookmark: _Toc322679990][bookmark: _Toc326746646][bookmark: _Toc327882148][bookmark: _Toc56692565][bookmark: _Toc56776815][bookmark: _Toc56777518][bookmark: _Toc56778197][bookmark: _Toc57015404][bookmark: _Toc65153001][bookmark: _Toc67048823]Proof of Loss
The policy may indicate that due proof of death (i.e., a copy of the death certificate) and information reasonably necessary to process the death claim (i.e., beneficiary identification) must be provided to the insurer.
Any policy form provision that imposes a duty or obligation upon a beneficiary to waive the deceased insured’s physician-patient privilege and furnish, or assist in furnishing, the insurer with the deceased insured’s medical records or other claim information about the insured, other than proof of death in order to receive the death benefits, will be deemed by the Superintended to be unfair. Circular Letter No. 1 (2017) and Section 3201(c)(2).
F.6) [bookmark: _Toc292714759][bookmark: _Toc292715213][bookmark: _Toc322601789][bookmark: _Toc322679991][bookmark: _Toc326746647][bookmark: _Toc327882149][bookmark: _Toc56692566][bookmark: _Toc56776816][bookmark: _Toc56777519][bookmark: _Toc56778198][bookmark: _Toc57015405][bookmark: _Toc65153002][bookmark: _Toc67048824]Arbitration
Arbitration provisions are not permitted.
F.7) Changes in Issue Ages, Level Premium Period, Current and Guaranteed Premiums
(a) [bookmark: _Toc292714760][bookmark: _Toc292715214][bookmark: _Toc322601790][bookmark: _Toc322679992][bookmark: _Toc326746648][bookmark: _Toc327882150][bookmark: _Toc56692567][bookmark: _Toc56776817][bookmark: _Toc56777520][bookmark: _Toc56778199][bookmark: _Toc57015406][bookmark: _Toc65153003][bookmark: _Toc67048825]If the maximum issue age or maximum renewal age is increased after a policy has been approved, this change will need to be filed with the Department for approval. Only pages, if any, which reference this change in age need to be re-filed rather than the entire policy. The new pages should have a distinguishing form identification number, such as “Rev”. A signed certification of compliance by a qualified actuary and an updated Actuarial Memorandum are required, see sections II.E.4 and II.E.7 of this Outline.
NOTE: Even if no new policy pages are necessary, extension of approval is still required.  See section II.D.10 of this Outline.  
(b) If the length of the level premium period is changed, either on a current or guaranteed basis after a policy has been approved, this change will need to be filed with the Department for approval. Only pages, if any, which reference this change need to be re-filed rather than the entire policy. The new pages should have a distinguishing form identification number, such as “Rev”. A signed certification of compliance by a qualified actuary and an updated Actuarial Memorandum are required, see sections II.E.4 and II.E.7 of this Outline.
NOTE: Even if no new policy pages are necessary, extension of approval is still required. See section II.D.10 of this Outline.
F.8) [bookmark: _Toc275962566][bookmark: _Toc56692568][bookmark: _Toc56776818][bookmark: _Toc56777521][bookmark: _Toc56778200][bookmark: _Toc57015407][bookmark: _Toc65153004][bookmark: _Toc67048826]Policies for the Section 403(b) Market
(a) [bookmark: _Toc523884141][bookmark: _Toc263771765][bookmark: _Toc275962567]Compliance with Circular Letter No. 16 (1993).
(b) Policy loan provisions should not be deleted but must be revised to comply with Section 72(p) of the Internal Revenue Code.
(c) [bookmark: _Toc263771769][bookmark: _Toc275962571]The insurer must provide tax counsel certification that the policy is in compliance with the Internal Revenue Code.
(d) The policy must be issued on a unisex basis or used with a unisex endorsement if the employer-employee group is subject to the Norris decision.
F.9) [bookmark: _Toc56776819][bookmark: _Toc56777522][bookmark: _Toc56778201][bookmark: _Toc57015408][bookmark: _Toc65153005][bookmark: _Toc67048827]Inducements
Procedural Guidance for Filing Policy Forms Containing Inducements (sometimes also referred to as non-insurance benefits, value-added services, etc.) Reference: Insurance Law §§ 4224, 3201, 1106, and 4205; Circular Letter No. 9 (2009); Numerous Office of General Counsel Opinions available on the Department’s website, including, but not limited to, the Opinion dated June 4, 2007.
(a) Inducements must be specified in the policy. It is acceptable to use a rider attached to the policy. Whether specified directly in the policy or in an attached rider, the policy form setting forth the inducement is subject to approval under Insurance Law § 3201. Policy forms containing inducements may not be submitted via the certified process under Circular Letter No. 6 (2004), unless the Department has granted prior permission.
(b) The policy form must describe in full detail the benefits being provided, including any limitations, restrictions and costs associated with the benefits, and the identity of the entity providing the benefits. The policy form may not include language disclaiming the insurer’s responsibility for benefits promised in the policy form, regardless of whether the benefits are provided by the insurer or a third party. If the insurer seeks to include benefits in the policy, it becomes the responsibility of the insurer to see that the benefits are provided in accordance with the provisions of the policy form.
(c) The filing should include detailed explanations of why the insurer believes that the inducement is necessarily and properly incidental to the business of life insurance and there is a direct nexus between the inducement and the insurance with which the inducement will be provided. Inducements will be reviewed on a case-by-case basis.
While Insurance Law § 4224(c) contains a $25 exemption, it is recommended that insurers not rely on this exemption without first discussing it with the Department. Most inducements the Department has seen in connection with life insurance do not fall within that exemption.
III.G) [bookmark: _Toc322679993][bookmark: _Toc326746650][bookmark: _Toc327882152][bookmark: _Toc56692569][bookmark: _Toc56776820][bookmark: _Toc56777523][bookmark: _Toc56778202][bookmark: _Toc57015409][bookmark: _Toc65153006][bookmark: _Toc67048828][bookmark: _Toc523884146][bookmark: _Toc263771772][bookmark: _Toc275962574]Minors
G.1)  [bookmark: _Toc523884147][bookmark: _Toc523884148][bookmark: _Toc263771773][bookmark: _Toc275962575]Policies issued on the lives of minors (under the age of 14 ½) need to be in compliance with the monetary limitations of Section 3207. Such limitations should be set out in the policy or in an endorsement to be attached to the policy when the policy provides for coverage on the life of a minor. Section III.B.1. of Circular Letter No. 4 (1963).
G.2)  Section 3207(c) provides an exception to the monetary limitations when the person seeking to effectuate (and pay the premiums for) the insurance has an insurable interest in the child, and the minor is not dependent on this person for support and maintenance.
G.3)  Language regarding automatic coverage on newborns may provide that coverage commences up to a maximum period of 14 days after birth. After any delay, newborns must be covered even if they continue to be hospital confined. See Section 3201(c)(2) and (3).
III.H) [bookmark: _Toc56692570][bookmark: _Toc56776821][bookmark: _Toc56777524][bookmark: _Toc56778203][bookmark: _Toc57015410][bookmark: _Toc65153007][bookmark: _Toc67048829]Re-Entry or Requalification
H.1) Re-entry or requalification is a provision within a term policy that allows the insured upon providing evidence of insurability to requalify the term policy for premiums applicable to a newly issued term policy.
H.2) After a re-entry or requalification, the suicide provision of the policy should not be reinstated. This must be stated in the re-entry or requalification provision or endorsement. See Section 3201(c)(2).
H.3) After a re-entry or requalification, a limited incontestability provision which provides that if a material misrepresentation is made in the application, the amount that can be contested is limited to the difference between the regular premium rate for the policy and the re-entry or requalification premium rate for the policy and the re-entry or requalification premium rate for the policy must be stated in the re-entry or requalification provision or endorsement. See Section 3201(c)(2).
[bookmark: _Toc56692571][bookmark: _Toc56776822][bookmark: _Toc56777525][bookmark: _Toc56778204][bookmark: _Toc57015411][bookmark: _Toc65153008][bookmark: _Toc67048830]III.I)	Reclassification
I.1) 	If an insurer has any procedures for an insured to seek a more favorable underwriting classification, Section 57.5(d) of Regulation 113 requires that the Insurer describe those procedures in the policy. (Effective 12/30/13).
NOTE: Amounts of coverage issued on an insured may not subsequently be reclassified to a less favorable underwriting classification. This provision does not apply to any increases in insurance coverage for which evidence of insurability is required.
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