OFFICIAL COMPILATION OF CODES, RULES AND REGULATIONS OF THE
STATE OF NEW YORK
TITLE 3. BANKING
CHAPTER I. GENERAL REGULATIONS OF THE SUPERINTENDENT
PART 79. REVERSE MORTGAGE LOANS
I, Linda A. Lacewell, Superintendent of Financial Services, pursuant to the authority granted by
section 6-h of the Banking Law and sections 280, 280-a and 280-b of the Real Property Law, do
hereby amend Part 79 of Title 3 of the Official Compilation of Codes, Rules and Regulations of
the State of New York, to take effect upon publication of the Notice of Adoption in the State
Register, to read as follows:
Section 79.1
Section 79.2
Section 79.3
Section 79.4
Section 79.5
Section 79.6
Section 79.7
Section 79.8
Section 79.9
Section 79.10
Section 79.11
Section 79.12
Section 79.13
Section 79.14

Scope and application of this Part
Definitions
Authority to make reverse mortgage loans
Advertising restrictions
Requirements for reverse mortgage loans
Maintenance of real property securing reverse mortgage loans
Termination of reverse mortgage loans
Permitted fees, costs and payments
Required disclosures and counseling for reverse mortgage loans
Availability of RPL 280 and RPL 280-a loans
Prohibited conduct and administrative penalties
Special provisions regarding payment of real estate taxes and insurance
Policies and procedures
Transition Period

Section 79.1 Scope and application of this Part.

Article 12-D of the Banking Law requires certain lenders engaged in the business of making
mortgage loans to obtain a license from the superintendent. Article 12-D of the Banking Law also
provides exemptions from such licensing requirements for certain exempt organizations, provided
that the superintendent is notified that they are making mortgage loans in this State and they
comply with any regulations applicable to persons so engaged. This Part sets forth requirements
that are applicable to both licensed entities and exempt organizations engaged in the making of
reverse mortgage loans in this State.
General Regulations of the Superintendent Parts 80 and 82 of this Title shall not apply to RPL
280-b loans to the extent that such application would conflict with the HUD/HECM reverse
mortgage loan program.
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Section 79.2 Definitions.
For purposes of this Part:
(a) The term advertisement means any information, whether disseminated through print or
published material, electronic media, audio or visual material, or descriptive literature used to
inform consumers about or induce consumers to apply for a reverse mortgage loan. The
term advertisement shall not include:
(1) Direct personal contacts,- relating to the negotiation of a specific transaction;
(2) Informational material, such as, interest-rate and loan-term memos, distributed only
to business entities;
(3) Notices required by federal or state law, if the law mandates that specific information
be displayed and only the information so mandated is included in the notice;
(4) News articles the use of which is controlled by the news medium;
(5) Market-research or educational materials that do not solicit business; or
(6) Communications about an existing credit account, such as a promotion encouraging
additional or different uses of an existing credit card account.
(b) The term application fee means any fee collected in connection with an application for a
reverse mortgage loan including any charge for soliciting, processing, placing or negotiating a
reverse mortgage loan. The term application fee does not include a commitment fee or a lock-in
fee, nor does such term include payments to be remitted to third-party service providers.
(c) The term arrears means unpaid amounts due after expiration of the deadline, all grace periods
and payment agreements.
(d) The term authorized designee means the third party designated by the mortgagor to receive
notices in accordance with sections 280(2)(f), 280-b(2)(m) and 280-b(6) of the Real Property Law.
(e) The term broker means a mortgage broker as defined in article 12-D of the Banking Law.
(f) The term business day means any day of the week except for Saturday, Sunday and any legal
holiday.
(g) The term clear and conspicuous means that the statement, representation or term being
disclosed is of such size, color, contrast, and/or audibility and is so presented as to be readily
noticed and understood by the person to whom it is being disclosed. If such statement is necessary
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as a modification, explanation, or clarification to other information with which it is presented, it
must be presented in close proximity to the information it modifies, in a manner so as to be readily
noticed and understood.
(h) The term counseling statement means a written disclosure prepared either by the local or county
office for the aging or in accordance with section 79.9(a)(1) of this Part, on the advisability and
availability of independent counseling and information services.
(i) The term Eligible Surviving Non-Mortgagor Spouse means the spouse of a mortgagor, who is
not also a mortgagor, and who:
(1) met, and continues to meet the requirements of the subject reverse mortgage loan both
at the time of the loan closing and at the time of the mortgagor’s death;
(2) was either:
(a) legally married - as determined by the law of the state in which the spouse and
mortgagor reside(d) or the state of celebration - to the mortgagor at the time of loan
closing and who remained married to the mortgagor until the mortgagor’s death; or
(b) engaged in a committed relationship with the mortgagor akin to marriage but
was prohibited, at the time of the loan origination, from legally marrying the
mortgagor based on the gender of both the mortgagor and non-mortgagor spouse,
but was legally married prior to the death of the mortgagor, as determined by the
law of the state in which the spouse and mortgagor reside(d) or the state of
celebration, to the mortgagor and remained married until the death of the
mortgagor; and
(3) Currently resides and resided in the property secured by the reverse mortgage loan as
his or her principal residence at origination of the reverse mortgage loan and throughout
the duration of the life of the reverse mortgage loan.
(j) The term exempt organization means any insurance company, banking organization, foreign
banking corporation licensed by the superintendent or the comptroller of the currency to transact
business in this state, national bank, federal savings bank, federal savings and loan association,
federal credit union, or any bank, trust company, savings bank, savings and loan association, or
credit union organized under the laws of any other state, or any instrumentality created by the
United States or any state with the power to make mortgage loans.
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(k) The term housing counselor means a Housing and Urban Development counselor or any other
counseling service as listed on a counseling statement supplied by the county or local office for
the aging.
(l) The term lender means any person or entity engaged in the business of making reverse mortgage
loans.
(m) The term mortgagee means a lender or lenders, an assignee or assignees thereof, or a servicer
or servicers acting on behalf of a lender or assignee.
(n) The term mortgagor means each original borrower on the reverse mortgage loan and his or her
heirs, executors, administrators and assignees.
(o) The term principal place of residence means living and sleeping quarters.
(p) The term property charges means charges related to the mortgaged property’s property taxes,
hazard insurance premiums, any applicable flood insurance premiums, ground rents, condominium
fees, planned unit development fees, homeowners’ association fees, water/utility bills and any
other special assessments that may be levied by any municipality or pursuant to State law.
(q) The term reverse mortgage loan means an RPL 280 loan, RPL 280-a loan or RPL 280-b loan,
which is secured by a first mortgage on real property, located in the state of New York, improved
by a one- to four-family residence or condominium that is the residence of the mortgagor, the
proceeds of which are advanced to the mortgagor during the life of the loan in equal installments,
in advances through a line of credit or otherwise, in lump sums, or through a combination thereof.
(r) The term RPL 280 loan means a loan made under section 280 of the Real Property Law.
(s) The term RPL 280-a loan means a loan made under section 280-a of the Real Property Law.
(t) The term RPL 280-b loan or HUD/HECM loan means a loan made under the Demonstration
Program of Insurance of Home Equity Conversion Mortgages for Elderly Homeowners reverse
mortgage loan program, 12 USC section 1715z-20 and in accordance with section 280-b of the
Real Property Law.
(u) The term servicer means a mortgage loan servicer as defined in Part 418 of this Title.
(v) The term set aside account means any account that a mortgagee establishes or controls to pay
some or all property charges on behalf of a mortgagor with respect to a reverse mortgage loan,
including charges that the parties have voluntarily agreed that the mortgagee should collect and
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pay, and includes any arrangement by which the mortgagee reserves a portion of the mortgagor’s
principal for subsequent payment of property charges or conditional repairs under a repair rider.
The definition encompasses any account established for any of the above purposes, regardless of
title given, including a “reserve account,” “reserve fund,” “repair set aside account” “life
expectancy set aside account” or “escrow account.” For purposes of this section, the term “set
aside account” excludes any account that is under the mortgagor’s total control such as a line of
credit, as detailed in section 79.12(c) of this Part.
(w) The term termination shall mean acceleration of a reverse mortgage loan as a result of the
borrower’s mortgagor’s default.

Section 79.3 Authority to make reverse mortgage loans.
(a) No person or entity may engage in the business of making a reverse mortgage loan unless they
are licensed to make mortgage loans pursuant to section 591 of the Banking Law or are an exempt
organization.
(b) In addition to the requirements of subdivision (a) above, effective March 5, 2020, no person or
entity may engage in the business of making a reverse mortgage loan unless they have applied and
are granted such right by the superintendent.
(c) An application for authority to make reverse mortgage loans must be made in accordance with
the following, as applicable:
(1) Any person or entity licensed pursuant to section 591 of the Banking Law must apply
to the Department for authority to make reverse mortgages loans and demonstrate, to the
satisfaction of the superintendent, the following:
(i) The lender satisfies the financial responsibility requirements set forth in section
410.1 of the Superintendent's Regulations and:
(a) as it relates to the origination of RPL 280 and RPL 280-a loans,
maintains an irrevocable standby letter of credit in favor of the lender:
(1) The irrevocable standby letter of credit must meet the following
criteria:
(A) the initial term is at least two years;
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(B) it is provided by a financial institution that is not
affiliated with the lender; and
(C) it is in an amount necessary to fund all reverse mortgage
loan requirements anticipated to be made over the next
12 rolling months or an amount to be determined by the
superintendent and published on the Department’s
website, whichever is greater.
(2) The standby letter of credit requirements above do not apply to
the origination of a loan:
(A) which is closed during a period of time when the lender
has held a rating of either 4A1 or 5A1 from Dun &
Bradstreet Credit Services for the immediately preceding
three consecutive years; or
(B) the proceeds of which are fully dispersed at the loan
closing.
(b) as it relates to the origination of RPL 280-b loans, maintains
authorization from the Federal Housing Administration (“FHA”) to
originate FHA loans.
(ii) As it relates to the origination of RPL 280, 280-a and 280-b loans, at the time
of application and for as long as the lender makes reverse mortgage loans, the
lender will maintain a minimum capital amount as published on the
Department’s website. A lender may rely on the capital of its parent to satisfy
the requirements of this subdivision provided that for any year in which a lender
seeks to so rely, it shall provide to the Department a certified financial statement
of the parent showing a net worth of at least an amount to be determined by the
superintendent and published on the Department’s website, as of the close of its
most recent fiscal year and a binding written commitment from the parent to
the entity to make a minimum of such amount available to the lender as a capital
contribution in connection with its reverse mortgage lending program; and
(iii)The following documents, as applicable, must be provided with any application
made pursuant to section 79.3(c):
(a)

a copy of the standby letter of credit;

(b)

an audited financial statement for the most recent fiscal year;
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(c)

a copy of the lender’s report issued by A.M. Best Company;

(d) a copy of the lender’s approval letter authorizing the origination of
FHA loans;
(e) proof of the lender’s 4A1 or 5A1 rating from Dun & Bradstreet
Credit Services; and
(f) such other information and documents as shall be requested by the
superintendent.
(2) The application provisions of subsection (1) above shall not apply to exempt
organizations provided that such exempt organization notifies the superintendent that it is
making reverse mortgage loans in this State and submits the following information and
documents as applicable:
(a) the name, address, telephone number, and principal place of business of the
exempt organization;
(b) the name of an executive officer responsible for the exempt organization’s
reverse mortgage loan program;
(c) the basis for its exemption pursuant to section 590(1)(e) of the Banking Law;
(d) the designation by any out-of-state exempt organization of an agent within the
State of New York for service of process for any matter arising from a reverse
mortgage loan;
(e) a copy of any trust agreement entered into between the exempt organization and
a trustee pursuant to section 79.5(g)(2) of this Part;
(f) the name, address, telephone number, and principal place of business of any
trustee and a designation in accordance with the requirements of section 131(3)
of the Banking Law.
(g) such other information and documents as shall be requested by the
superintendent.
(d) In order to facilitate an orderly transition and minimize disruption in the mortgage
marketplace, any person or entity, subject to the requirements of subsection (b) above, who was
both licensed to make mortgage loans pursuant to section 591 of the Banking Law, or is an
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exempt organization and engaged in the business of making RPL 280-b loans as of March 5,
2020, shall file with the superintendent, by June 5, 2020, an application in accordance with
subsection (c) above.
(e) All persons and entities covered by this subdivision may continue to engage in the business of
making RPL 280-b loans until the earlier of the date they receive notice that their application
under this Part has been denied or April 5, 2021 in the case of those covered by paragraph (1) of
this subdivision (d) or June 5, 2021 in the case of those covered by paragraph (2) of subdivision
(d).

Section 79.4 Advertising restrictions

(a) Any advertisement for a reverse mortgage loan shall indicate the name of the entity and, in
the event the entity maintains an office in New York, the street address for such office.
(b) Disclosures required by this section shall be clear and conspicuous.
(c) Advertisement of terms that require additional disclosures:
(1) Material Terms. An advertisement that references any of the following terms shall
include the appropriate qualification listed in paragraph (c)(2):
(i) The mortgage insurance premium percentage;
(ii) The interest rate;
(iii)The number of payments or period of payments to the mortgagor;
(iv)The amount of any payments; or
(v) The amount of any origination fees.
(2) An advertisement referencing any of the terms listed in paragraph (c)(1) shall include
the following disclosures as applicable:
(i) The terms provided are projections and actual terms may vary;
(ii) The terms of -repayment, which reflect the obligations over the full term of
the loan, including any payment of property charges; and
(iii)That origination fees for HUD/HECM loans are capped.
(d) Every lender and broker shall maintain samples of all of its advertisements including,
commercial scripts of all radio broadcasts, television broadcasts, and electronic media, for a
period of three years from the date of last publication.
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Section 79.5 Requirements for reverse mortgage loans.
All reverse mortgage loans shall comply with the following requirements:
(a) The security instrument shall expressly and conspicuously bear a legend identifying the security
as a “reverse mortgage;”
(b) The mortgagor may prepay any reverse mortgage loan without penalty at any time. The
payment of any fees or charges, such as a termination fee, that otherwise would be due at maturity
without prepayment shall not be deemed a penalty for these or any other purposes;
(c) Mortgagees shall be prohibited from using or attaching any property or asset of the mortgagor
except the real property securing the reverse mortgage loan;
(d) In the event that a mortgagee fails to make payment of or remit to the mortgagor any monies
required under any reverse mortgage loan within 15 calendar days of its due date, the mortgagee
shall forfeit twice the interest that would have been earned on the outstanding loan principal for
the entire period during which payments to the mortgagor were late, unless the mortgagee
otherwise has the right to terminate the reverse mortgage loan pursuant the “Lender’s Limited
Waiver of the Right of Foreclosure” executed in accordance with section 79.7(d) of this Part and
due notice has been provided to the mortgagor or authorized designee;
(e) No reverse mortgage loan commitment or approval shall be issued by a lender until the
applicant presents a counseling acknowledgment (herein defined), provided in accordance with
79.9(a)(4) of this Part and including the name address telephone number and signature of the
applicant and, if applicable, the non-mortgagor spouse and the housing counselor, as well as, the
date of the counseling which must be no more than 6 months prior to the date of the signing of the
commitment.
(1) A HUD Certificate of HECM Counseling may be substituted for the counseling
acknowledgment for RPL 280-b loans.
(2) All completed counseling acknowledgments and HUD Certificates of HECM
Counseling-shall be maintained by the mortgagee, for inspection by the superintendent,
in an accurate, reproducible, and accessible format for the entire term of the reverse
mortgage loan, and thereafter in accordance with applicable statutes;
(f) Interest shall only accrue from the time monies are actually advanced to or on behalf of the
mortgagor. Accrued interest may be added to the loan principal;
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(g) A reverse mortgage loan which provides for the purchase of an annuity shall comply with the
following conditions as applicable:
(1) the company that issues the annuity must have a rating of excellent or superior from
A.M. Best Company and must be licensed by the State of New York; and
(2) if a trustee holds the annuity in trust during the life of the mortgagor, then:
(i) the trustee must be a banking organization or a trust company which is
incorporated, chartered, organized or licensed under the laws of this State or any
other state or the United States;
(ii) pursuant to section 131(3) of the Banking Law, any out-of-state trustee must
appoint the superintendent as agent for service of process for any matter arising
from a reverse mortgage loan made to a New York resident;
(iii) the trust agreement must provide that it is governed by New York law;
(iv) payments derived from the annuity must be paid by the trustee directly to the
mortgagor irrespective of whether the payment is made on behalf of the mortgagee;
and
(v) the mortgagor must have a beneficial interest in the trust irrespective of whether
the mortgagee also has a beneficial interest in the trust.
(h) Except for purchase money reverse mortgage loans, the issuance of a commitment is a
prerequisite to the closing of any reverse mortgage loan and an applicant (or mortgagor) shall not
be bound for 3 business days after acceptance, in writing, of such commitment during which time,
such applicant (or mortgagor) reserves the right to cancel the commitment but may still be
responsible for fees actually paid to third parties. An applicant may not waive the provisions of
this subsection.
(i) A mortgagee may, at its option, for the period of time commencing at the end of the loan term,
or 10 years after the reverse mortgage loan commences, whichever occurs first, and ending at such
time as the reverse mortgage loan is paid in full, receive no more than 20 percent of the future
appreciation of the property securing the loan, i.e., “shared appreciation,” or charge a fixed rate of
interest on the outstanding balance of monies advanced under the loan or any combination thereof.
Such appreciation shall not be considered interest for purposes of any law regulating the maximum
rate of interest which may be charged, taken or received, including pursuant to sections 190.40
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and 190.42 of the Penal Law. Loans which contain “equity participation,” may not provide for any
other forms of equity sharing or shared appreciation.
(j) All mortgagor shall retain the right to lifetime possession of the real property that serves as
security for a reverse mortgage loan, as long as there is no event that would allow the mortgagee
to terminate the reverse mortgage loan pursuant to the “Lender’s Limited Waiver of the Right of
Foreclosure” executed in accordance with section 79.7(d) of this Part.
(k) The security agreement must include the following:
(1) a list of termination events;
(2) the mortgagee’s obligation to notify the mortgagor or authorized designee, in writing,
of any event that could lead to termination; and
(3) the name of a third-party, if any, chosen by the mortgagor as an authorized designee to
whom the mortgagee is obligated to send written notice of any event that could lead to
termination.
(l) Reverse mortgage loan applicants are required to wait 3 days after submitting an application
before signing a commitment or in any way proceeding with a reverse mortgage loan. The 3-day
period cannot be waived.
(m) Requirements Specific to RPL 280 and RPL 280-a loans
(3) the maximum loan to value ratio for any loan at the time of loan closing shall not exceed
80 percent of the anticipated value of the property at anticipated loan maturity or at any
time prior thereto. The loan to value ratio shall be calculated by dividing the numerator, as
defined in paragraph (i) of this subdivision, by the denominator, as defined in paragraph
(ii) of this subdivision.
(i) The numerator of the ratio shall include all principal, all accrued loan interest,
all fees, costs and payments incurred in connection with the origination of the loan
including but not limited to charges for the purchase of annuities, the payment of
real estate taxes and insurance to the extent that a set aside account is established
to fund real estate tax and insurance obligations or the lender has committed to
advance funds to pay for such taxes and insurance on the property securing the
reverse mortgage loan and any shared appreciation assuming:
(A) no prepayment of the reverse mortgage loan;
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(B) any loan amounts, such as credit lines and set aside accounts, which
may be drawn at the discretion of the mortgagor or by the mortgagee
are drawn fully at the earliest opportunity;
(C) the historical interest rate if fixed or, if variable, the yearly average
of the base index and margin chosen by the lender; and
(D) if applicable, a projected appreciation or depreciation rate for home
prices which is determined by the same factor as is used in the
denominator set forth in paragraph (2) of this subdivision.
(ii) The denominator of the ratio shall be determined by increasing or decreasing
the appraised value of the real property (as determined at loan closing, or no earlier
than 30 calendar days prior, by an independent certified or licensed appraiser as
provided for in article 6-E of the Executive Law) by a factor that the creditor
reasonably believes will be the average annual increase or decrease in the value of
the real property securing the reverse mortgage loan from the loan closing until the
anticipated loan maturity; provided, however, that this factor shall in no event
exceed the average of the yearly changes in the Consumer Price Index for the
geographic area closest to the real property for the eight years preceding the year
in which the loan is made without the superintendent's prior written approval.
(iii) For a term reverse mortgage loan, the anticipated loan maturity shall be the
date of maturity of the loan.
(iv) For a tenure reverse mortgage loan, the superintendent may, in his or her
discretion, review and approve the data and assumptions used to establish the
anticipated loan maturity for each reverse mortgage loan.
(4) As an alternative to subdivision (1) of this section, the parties may agree that the total
obligation of the mortgagor to the mortgagee arising from the reverse mortgage loan shall
be no greater than 80 percent of the future appraised value of the property at maturity,
calculated in accordance with the standards set forth in subsection (1)(i) above. The 80
percent cap shall be exclusive of any actual losses incurred by the mortgagee as a direct
result of a breach of a loan covenant by the mortgagor. The difference between the principal
and accrued interest and 80 percent of the actual value of the property at maturity shall be
known as “equity participation.”
(3) At the end of the term for all RPL 280 and RPL 280-a term loans, the mortgagor may
request that the real property securing the loan be reappraised to increase the payments
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made to the mortgagor or to extend the loan term. Except for term loans insured by any
agency of the State of New York, such reappraisal may be performed at the mortgagee’s
sole discretion. In all cases, the mortgagee may require the mortgagor to pay the cost of
such reappraisal in advance. In the event the value of the property has increased, the
mortgagee may increase the loan payments or extend the loan term (and, for term loans
insured by any agency of the State of New York, must increase the loan payment(s) or
extend the loan term), subject to the following:
(i) The loan-to-value ratio limitations, as determined pursuant to this Part as of the
date on which the increase or extension would begin, shall not be exceeded.
(ii) Any existing insurance coverage shall be increased to insure the additional
amounts to be due.
(iii)The mortgagor shall execute all documents reasonably requested by the
mortgagee and pay all reasonable fees and costs associated with the increase in
payments or the extension of the loan term provided that such fees and costs have
been previously disclosed in writing to the mortgagor.
(4) A lender must, in accordance with the financial assessment form provided by the
Department, review all applicants for financial fitness as it relates to the payment of an
applicant’s property charges. In the event that the results of the financial assessment
require a set aside account to be established, such account may bear interest at a rate that
is different from the interest rate on other advances made pursuant to the terms of the
reverse mortgage loan. A mortgagee may only charge interest on advances actually made
from the set aside account and not on the entire balance in the set aside account.

Section 79.6 Maintenance of real property securing reverse mortgage loans.
(a) Mortgagor shall be required to maintain the real property securing the reverse mortgage loan
in a reasonably similar condition, state and repair as the property is in at the time of closing or after
repairs have been made for which funds have been disbursed or set aside at closing for later
disbursement and that the mortgagor agreed to make as a condition of the closing of the loan. For
purposes of this section, the term “reasonably similar condition, state and repair” is relevant only
to the extent that such condition, state or repair threatens to materially damage the property or its
market value.
(b) If the mortgagor fails to maintain the real property securing the reverse mortgage loan in
accordance with subsection (a) the mortgagee may arrange for such maintenance upon receiving
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consent to enter upon the premises, which is not to be unreasonably withheld by the mortgagor.
Notwithstanding applicable state and federal rules and laws, a mortgagee may pay for maintenance
work done in accordance with this section in the following ways:
(1) by deducting necessary amounts from a set aside account;
(2) by withholding from one or more monthly payments otherwise due to the mortgagor
no more than 25 percent of each such monthly payment, until the repairs are paid for;
or
(3) by adding the amount to the loan principal.
If a set aside account has been established, then, to the extent possible, the mortgagee must deduct
the cost of the repair from such fund before choosing option (2) or (3) of this subdivision. If a set
aside account has not been established, then the mortgagee may choose whether to proceed
according to option (2) or (3) of this subdivision or a combination thereof.
(c) The mortgagee shall notify the mortgagor or authorized designee of the need for maintenance
and, unless an imminent threat of material damage to the property or its market value exists,
provide the mortgagor 90 calendar days before arranging for such maintenance. If an imminent
danger to life or property exists, the mortgagee may proceed on as little as 48 hours’ notice to the
mortgagor.
(d) The mortgagee shall have the right to inspect the real property securing the loan on 72 hours’
notice but not more often than is reasonably necessary to assure the real property securing the
reverse mortgage loan is being maintained in a reasonably similar condition, state and repair as the
property was in at the time of closing or after repairs have been made for which funds have been
disbursed or set aside at closing for later disbursement and that the mortgagor agreed to make as a
condition of the closing of the loan.
(e) Mortgagees must have written policies and procedures in place to allow for the appeal of any
determination made in accordance with this section. Such policies and procedures must be made
available to the mortgagor upon request.

Section 79.7 Termination of reverse mortgage loans.
(a) Reverse mortgage loans may be terminated by the mortgagee solely in the event of any of the
following:
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(1) the sale, conveyance, transfer or assignment of any part of the real property securing
the loan or any of the mortgagor’s rights in the real property, whether voluntarily or
involuntarily;
(2) the mortgagor’ death, or if there is more than one mortgagor, then the death of the last
living mortgagor. If an eligible surviving non-mortgagor spouse lives at the mortgage
premises, such spouse may live in the property for the rest of his or her life as long as they
cure any default in payment of property charges and remain there as their primary
residence;
(3) the mortgagor, without notifying the mortgagee of an anticipated date of return and
making arrangements satisfactory to mortgagee for the maintenance of the real property,
ceases, in any 365-day period, to use the real property as his or her principal place of
residence or in excess of 180 nonconsecutive days. This provision is subject to the
following:
(i) The mortgagee’s consent to the arrangements made pursuant to this paragraph
shall not be unreasonably withheld.
(ii) A mortgagor staying in a rehabilitative facility or nursing home is not subject
to the notice requirements of this subsection.
(iii)A mortgagor staying in a rehabilitative facility or nursing home will not trigger
termination for failure to use the real property as his or her principal place of
residence until such failure persists for 12 consecutive months.
(4) the mortgagor’s real estate taxes or insurance premiums, as- required pursuant to the
security agreement, are in arrears;
(5) the mortgagor: (i) is the subject of an involuntary petition in bankruptcy that is not
discharged within 90 calendar days after it is filed; or (ii) applies for or permits the
appointment of a receiver, trustee or custodian for the real property securing the loan
which is not discharged within 90 calendar days after the date of appointment;
provided, however, that the appointment of a conservator, guardian, committee or other
fiduciary of the person to act on the mortgagor' behalf in connection with a
determination by a court that the mortgagor is incompetent will not terminate the loan;
or
(6) the mortgagor fails to maintain the real property in accordance with section 79.6 of this
Part.
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(b) The mortgagor, his or her authorized designee or estate shall notify the mortgagee, in writing,
immediately upon learning of the occurrence of any event listed in subdivision (a) of this section.
(c) Within 30 business days of learning of the occurrence of any event listed in subdivision (a) of
this section, the mortgagee shall notify the mortgagor and their authorized designee, in writing, of
such occurrence, along with information on the right to cure. The mortgagee must then allow the
mortgagor 45 calendar days to cure. A mortgagee may only terminate a reverse mortgage loan if
the mortgagor fails to cure any termination event within such 45-calendar day period.
(d) All lenders must prepare a form entitled “Lender's Limited Waiver of the Right of Foreclosure.”
This document shall, clearly and conspicuously, identify every event, as provided for in this section
that would give the mortgagee authority to terminate the loan, and shall be provided to and signed
by the mortgagor at the closing of every loan. The lender shall furnish a copy of the executed form
to every mortgagor at closing and shall keep the original form on file for the life of the loan, and
thereafter in accordance with applicable statutes.
(e) A mortgagor may designate no more than two persons or entities to whom the mortgagee shall
send copies of all notices that this section requires the mortgagee to send to the mortgagor. It shall
be the obligation of the mortgagor and any authorized designee to provide the mortgagee with
current mailing information for any person designated to receive such additional notice.
(f) In the event that a mortgagee seeks to foreclose on a reverse mortgage loan solely on the basis
of any event listed in subdivisions (a)(3) or (a)(4) of this section, the mortgagee shall make efforts
to verify the mortgagor’ principal place of residence and, if, during the verification process, no
responses are received in response to mailings relating thereto, such mortgagee shall cause a
telephone call to be made to the mortgagor, or, if the mortgagor is unreachable by telephone, either
an authorized designee (s) or, in the event that the mortgagor has no authorized designee, then the
local or county office for the aging and an in person visit to be made to the mortgagor at the
mortgaged real property. During such visit, the mortgagee or its agent shall provide clear
information as to who they are, that the visit pertains to the reverse mortgage loan, the reason for
the home visit, and the telephone number to call for further information. The mortgagee must wait
at least 30-days following such visit, in addition to any additional time or notice requirements
specified by any other provision of law, before initiating a foreclosure action on the basis of any
event listed in subdivisions (a)(3) and (a)(4) of this section. If any mortgagor contacts the
mortgagee and provides proof of compliance with the relevant residency requirements after such
visit but before the commencement of a foreclosure action, the mortgagee shall be barred from
initiating such foreclosure action unless and until such time as a new event, as outlined in
subdivision (a) of this section, occurs.
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Section 79.8 Permitted fees, costs and payments.
(a) At the time of taking an application, and at no time prior, lenders or brokers may charge the
following costs and fees, as applicable, and none other, provided that the disclosures required by
section 79.9(a) of this Part have been provided to each applicant, and that the costs and fees are
fully disclosed, reasonably related to the services provided to or performed on behalf of the
applicant, and, when applicable, whether any cost or fee charged to the applicant for a service to
be provided by a third-party provider is actually paid by the lender or broker to a third-party
provider:
(1) an application fee, provided that (i) the amount, along with whether the fee is nonrefundable, is fully disclosed prior to the taking of an application and (ii) the fee is
not derived as a percentage of the principal amount of the loan or amount financed;
(2) the cost of appraising or surveying the property once; and
(3) the cost of a credit report.
(b) At the time of closing, and at no time prior, other than principal, interest, shared appreciation
and equity participation, lenders or brokers may charge, in connection with the origination of
reverse mortgage loans, the following fees, costs and payments, as applicable, and none other,
provided that such fees, costs and payments have been disclosed pursuant to section 79.9 of this
Part, are reasonably related to the services provided to or performed on behalf of the applicant,
and provided further that, when applicable, the costs or payments are actually paid by the lender
or broker to a third-party provider:
(1) a loan origination fee;
(2) the cost of document preparation;
(3) the cost of a title examination, an abstract of title and title insurance;
(4) the cost of a search for tax liens existing at the time of closing if such search is not
included in the title examination;
(5) the payment to discharge any existing liens on the real property securing the loan;
(6) the cost of recording the reverse mortgage loan;
(7) the cost of actual attorney’s fees charged in connection with the closing of such loan;
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(8) the cost of a flood zone search;
(9) the cost of an inspection to be paid in connection with the origination of the loan but
not subsequent to the loan closing;
(10) the payment for any repairs contracted for at or before the loan closing irrespective
of whether such repairs are completed at time of closing and/or whether the funds have
been set aside;
(11) a one-time payment for a tax reporting service;
(12) the cost of purchasing mortgage insurance;
(13) the payment of real estate taxes and property insurance; and
(14) the cost of mortgage brokerage services, not to exceed three points based on the
value of the real property securing the reverse mortgage loan at the time of loan closing,
as such service is defined in Part 38 of this Title and which service is rendered by a
person or entity authorized by article 12-D of the Banking Law.
(c) At termination of the loan, mortgagees may charge a termination or maturity fee, which shall
be no more than the actual cost of arranging for the sale or court-approved foreclosure of the real
property securing the loan. Such fee may include actual broker’s fees, advertising costs, moving
and/or storage costs and legal and other fees representing actual fees or costs charged to the
mortgagee.
(d) Mortgagees may not charge any fees for the establishment, maintenance or termination of set
aside account with respect to any reverse mortgage loan.
(e) Nothing herein shall be construed as prohibiting the inclusion of any fees or charges in an
insurance claim related to such reverse mortgage loan.

Section 79.9 Required disclosures and counseling for reverse mortgage loans.
(a) Upon accepting an application or charging any fee authorized under section 79.8(a) of this Part,
each loan applicant must be provided with a Counseling Packet, including the following
documents, as is relevant to the type of loan being offered:
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(1) A Counseling Statement – The following notice, or a notice to like effect, in Times
New Roman, 28-point type face, on a separate sheet:
A reverse mortgage loan is a complex financial product that provides a means of using
the equity you have built up in your home, or the value of your home, as a source of
additional income. If you decide to obtain a reverse mortgage loan, you will sign binding
legal documents that will have important legal and financial implications for you and
your estate.
It is therefore important that you consult a housing counselor, in addition to, tax, legal
and financial advisers regarding entitlements and tax and estate planning consequences of
a reverse mortgage loan.
Your lender must provide a list, approved by the Department of Financial Services, of
housing counselors available in your community.
Senior citizen advocacy groups advice against using the proceeds of a reverse mortgage
loan to purchase an annuity or related financial product. If you are considering obtaining
lump sum proceeds for this purpose or any other purpose, you should discuss the
financial implications of doing so with your tax, legal and financial advisors, as well as,
your housing counselor and family members.
IMPORTANT NOTICE REGARDING THE COOLING OFF PERIOD: New York-State
requires a 3-day cooling-off period after the submission of an application for a reverse
mortgage loan. During this 3-day period of time, you cannot be required to sign a
commitment or in any way proceed with the loan. The purpose of this requirement is to
provide you with time to consider whether to secure a reverse mortgage loan. Potential
borrowers are advised to seek additional information from a housing counselor or other
appropriate professional during this 3-day period. The 3-day cooling-off period cannot be
waived.
Interest accrues from the time monies are advanced to or on behalf of the mortgagor.
You have a right to designate a third party to be notified in writing of any event that
could lead to termination of the reverse mortgage loan and to whom a copy of any
foreclosure documents must be furnished.
(2) Additional Disclosures – An additional notice including the following information:
(i)

the disclosing party’s toll-free telephone number for questions, comments
or complaints. If there is no toll-free telephone number, the disclosing party
must disclose that it will accept collect calls;
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(ii)

the telephone number and internet website address provided by the federal
Department of Housing and Urban Development for the purposes of
acquiring reverse mortgage loan counseling;
(iii) A notice that the mortgagor or applicant can submit written complaints to
the New York State Department of Financial Services, Mortgage Banking,
at the address and website set forth in section 1.1 of Supervisory Policy G
1 of this Title;
(iv)
A list of every event which would allow the mortgagee to terminate or
accelerate the loan or could otherwise result in the forced sale of the
mortgaged property. Such events shall be explained clearly and in a manner
which ensures that the applicant reasonably understands their implications.
If applicable, the list shall be accompanied by an explicit warning that the
mortgagor may be compelled to move out of his or her home at the
expiration of the loan term;
(v)
The only asset of the mortgagor which may be used to satisfy the reverse
mortgage loan is the real property securing the loan, subject to any
limitation thereon as the mortgagor and mortgagee may agree to pursuant
to section 79.5(c) of this Part;
(vi)
The loan may be prepaid at any time without penalty, how the value of the
home will be determined at the time of prepayment, and the method by
which the then outstanding loan balance will be prepaid;
(vii) All fees, costs and payments to be paid by the mortgagor;
(viii) A description of any conditions or limitations on the refinancing or
extension of any loan, and if applicable, the mortgagor’ right to refinance
or extend the loan;
(ix)
If applicable, the availability of an annuity, whether an annuity will be
required, and if there is an annuity, when the annuity payments will
commence, who will own the annuity and, any affiliation between the
disclosing party and the company from which the annuity will be purchased;
(x)
whether the broker or any entity acting in a mortgage brokerage capacity,
as a general business practice, utilizes the services of two or fewer lenders,
and if so, the name(s) of the lender(s);
(xi)
for term loans, a schedule and explanation of estimated payments to the
mortgagor, whether or not property taxes and insurance premiums are to be
deducted from such payments, and the total payment in dollars over the term
of the loan. In addition, the disclosure shall state the repayment date and
other events which cause the loan to become due and payable;
(xii) for tenure loans, a schedule of estimated payments to the mortgagor shall
be furnished. The lender or broker shall label such schedules as “estimates;”
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(xiii) a statement indicating whether a set aside account is required to pay
property charges and, if so, an approximation of the amount to be set aside;
(xiv) a statement indicating whether and what type(s) of mortgage and/or
property insurance will be required and the cost of any premiums, broken
down monthly and over the life of the loan;
(xv) if applicable, that the loan provides for the mortgagee to receive a
percentage of the future appreciated value of the property, i.e., “shared
appreciation,” what that percentage is, and the method of calculating such
amount. In addition, the lender shall provide both a narrative explanation
and an example of the application of its methodology. This example must
use as its projected real estate appreciation or depreciation rate for home
prices, the average of the yearly changes in the Consumer Price Index for
Shelter for New York-Newark-Jersey City area for the eight years preceding
the year in which the loan is made;
(xvi) the interest rate(s) to be charged on the outstanding principal and whether
the rate(s) are fixed, variable or both. For a term loan with a fixed rate of
interest, the lender or broker shall also disclose the total interest payable on
the loan principal, assuming maturity of the loan at expiration of the term.
For a term loan with a variable rate of interest, the lender shall disclose also
the estimated total interest payable on the loan principal using the yearly
average of the base index and margin chosen by the lender for the eightyear period preceding the loan closing and assuming the maturity of the loan
at expiration of the term. A shared appreciation mortgage constitutes a
variable interest rate mortgage and is subject to the same disclosure
requirements state and federal law imposes on all variable interest rate
mortgages. For tenure reverse mortgage loans, the same disclosures shall be
made, except that maturity shall be assumed at the actuarial life expectancy
of the mortgagor, or, if there is more than one mortgagor, the younger of
the mortgagors; and
(xvii) that the loan provides for the lender to receive any form of equity
participation the maximum total percentage obligation of the mortgagor to
the lender arising from the reverse mortgage loan, what is included in this
maximum and what is excluded from it. In addition, the lender shall provide
both a narrative explanation and an example demonstrating equity
participation.
(3) Counseling Checklist – A checklist of issues to be discussed with a housing counselor,
printed on a separate sheet of paper in Times New Roman 28-point font and including the
following:
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(i)

(ii)
(iii)

(iv)
(v)

(vi)

(vii)

How unexpected medical or other events that cause the applicant to move
out of the home earlier than anticipated, either permanently or for more than
one year, will impact the projected total annual loan cost of the mortgage;
The extent to which the applicant’s financial needs could be better met by
options other than a reverse mortgage loan;
Whether the applicant intends to use the proceeds of the reverse mortgage
loan to purchase an annuity or other insurance products and the
consequences of doing so;
The effect of repayment of the loan on non-borrowing residents of the home
after all mortgagors have died or permanently left the home;
The applicant’s ability to finance routine or catastrophic home repairs,
especially if maintenance is a factor that may determine when the mortgage
becomes payable or will allow the mortgagee to accelerate or terminate the
reverse mortgage loan;
A statement that the reverse mortgage loan has tax and estate planning
consequences and may affect levels of, or eligibility for, government
benefits, grants or pensions, and that applicants are advised to explore those
matters with appropriate professionals; and
The ability of the applicant to finance alternative living accommodations,
such as assisted living or long-term care nursing home registry, after the
applicant's equity is depleted.

(4) Counseling Acknowledgment – A blank acknowledgment, printed on a separate sheet
of paper, allowing for an applicant to choose from the following options:
(i)

(ii)

The terms of the reverse mortgage loan have been explained, in-person, by
an attorney, a housing counselor or any other in-person counseling services
indicated on the counseling statement; and
Either:
a. For RPL 280-b loans – The applicant, although made aware of the
importance of in-person counseling and its local availability through
the provision of such information by the lender, chooses to engage
in the required counseling via telephone; or
b. For RPL 280 and RPL 280-a loans - The applicant, although made
aware of the importance of counseling and its local availability
through the provision of such information by the lender, chooses not
to take advantage of in-person counseling services.

(b) Prior to executing a commitment, the lender shall provide the following notice:
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IMPORTANT NOTICE REGARDING THE RIGHT TO CANCEL: The State requires a 3-day
right to cancel period after the signing of a commitment for reverse mortgage loan. During this 3day period of time, you have the right to cancel and cannot be required to close or proceed with
the loan but may still be responsible for fees actually paid to third parties. The purpose of this
requirement is to provide you with time to reconsider your decision. Potential borrowers may wish
to seek additional information from a housing counselor or other appropriate professional during
this 3-day period. The 3-day right to cancel period cannot be waived.
(c) Six months prior to the end of a term loan, the mortgagee shall notify the mortgagor or an
authorized designee, in writing, if applicable:
(1) that the mortgagor will be responsible to make real estate tax and insurance payments;
and
(2) that the mortgagor will have to vacate his or her home upon the expiration of the term
and the exact date that such move-out is required.
(d) All notices required by this subdivision must be mailed in hard copy to each applicant or
mortgagor unless each applicant or mortgagor has consented in writing to receiving notice
electronically. Thereafter, any such electronic notice must comply with the following
requirements:
(1) No electronic or digital signature shall be deemed acceptable unless completed in
accordance with article 3 of the New York State Technology Law;
(2) Receipt of all electronic notices must be confirmed through the use of a “required
confirm button” without which the transaction may not proceed further;
(3) A hard copy of any disclosures sent electronically shall be mailed, within three
business days of the electronic transmission, to each applicant or mortgagor who
indicates that he or she does not have the computer capacity to download and print
such disclosures;
(4) A mortgagee shall either keep a copy of the digitally signed disclosures or be able to
demonstrate that the transaction could not proceed further than the display of the
disclosures without the applicant's use of the “required confirm button”; and
(5) In those instances, in which a hard copy is not mailed pursuant to subdivision (3)
above, the mortgagee must be able to demonstrate that information was obtained as to
the applicant or mortgagor’s computer capacity to download and print such
disclosures.
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Section 79.10 Availability of RPL 280 and RPL 280-a loans.
(a) The requirements of Real Property Section 280(10) shall not apply to the extent that the lender
determines that there are no or insufficient applications for RPL 280-a loans, the individuals who
apply for RPL 280-a loans do not qualify for such loans, or mortgage insurance for the principal
and any accrued but unpaid interest for RPL 280-a loans is not available for the type of reverse
mortgage loan made by the lender through the private market or any agency of the State of New
York. Such determination may only be reached after making a documented and diligent effort to
obtain such mortgage insurance, which determination shall be subject to review by the
superintendent at his or her discretion.
(b) A lender shall, among other things:
(1) advertise its RPL 280-a loan programs to the same extent as it advertises its RPL 280
loan programs in all the counties in which the lender makes RPL 280 loans;
(2) ensure that all advertising materials, including brochures, for any reverse mortgage
loans designed specifically for New York residents mention both the lender's RPL 280-a
and RPL 280 loans and prominently display or state the lender’s name;
(3) make promotional materials for its RPL 280-a loans available to the local and county
offices for the aging, the New York State Office for the Aging and the Department of
Financial Services, to the extent reasonably requested by them, in all counties in which the
lender makes RPL 280 loans; and
(4) require its loan officers to inform applicants for RPL 280 loans of the lender's RPL 280a loan programs.
(c) Lenders must maintain an application log for all applications. In addition, the lender must
maintain rejected mortgage application files for a minimum of three years.
(d) Any lender may, at its option, offer only one reverse mortgage loan program provided such
program meets the requirements of a RPL 280-a loan.
(f) RPL 280-b loans do not fulfill the requirement that a lender shall make at least as many RPL
280-a loans as it makes RPL 280 loans unless the loan would otherwise qualify in all respects as a
RPL 280-a loan.
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Section 79.11 Prohibited conduct and administrative penalties.
(a) A mortgagee or broker, as applicable, may not:
(1) make a RPL 280, RPL 280-a or RPL 280-b loan in the State of New York without
having a reverse mortgage program that has been approved by the superintendent;
(2) make a reverse mortgage loan to a mortgagor who has not been provided with the
counseling acknowledgment prior to counseling or has not completed the counseling
acknowledgment prior to commitment in accordance with sections 79.5(e) and
79.9(a)(4) of this Part;
(3) make any false promise to influence, persuade or induce a consumer to sign a reverse
mortgage loan application or documents;
(4) pressure or coerce a consumer to sign a reverse mortgage loan application or reverse
mortgage loan documents by misrepresenting or omitting material information about
the terms of the reverse mortgage loan;
(5) discourage a consumer in a reverse mortgage loan transaction from seeking or
obtaining independent legal counsel or legal advice or discouraging inclusion of family
members from counseling sessions or from otherwise participating in the process;
(6) fail to make any disclosure to a consumer required by and at the time specified by any
applicable state or federal law, regulation or directive;
(7) accept telephone applications;
(8) request or accept a confession of judgment; or
(9) steer, direct, recommend, or otherwise encourage a consumer to seek the services of
any particular housing counselor, or encourage a consumer not to seek the services of
any particular housing counselor.
(10) make any false or misleading statement or classification of a reverse mortgage
product being offered including, but not limited to any statement that the product
offered:
(a) is a government benefit or is not a loan;
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(b) has been endorsed by Federal Housing Administration or Housing and Urban
Development; and
(c) contains any features or limitations that are inconsistent with state or federal
rules and requirements;
(11) make any false or misleading statement or classification of any advertisement,
including, but not limited to, use of the words “public service announcement;”
(12) make any false or misleading statement about default or foreclosure including, but
not limited to, any statement that a mortgagor can “never lose” their home or there is
“no risk” to a mortgagor’s home;
(13) make any false or misleading statement about “fixed” rates and payments
including, but not limited to, using the word “fixed” in an advertisement for an
adjustable rate reverse mortgage loan;
(14) make any false or misleading statement about monthly payments or the overall
cost of the product including, but not limited, to any statement that a:
(a) mortgagor will “never make monthly payments” or not be required to repay a
reverse mortgage loan “during your lifetime;”
(b) mortgagor will “never owe more than the value of your home;” and
(c) reverse mortgage loans provide payments “for life;”
(15) create a false sense of urgency by providing any misleading or inaccurate
information about limits on the availability of a reverse mortgage product or any
feature thereof;
(16) make any false or misleading use of the name of the consumer’s current financial
institution, including but not limited to, using such name in an advertisement that is
not sent by or on behalf of the consumer’s current financial institution;
(17) provide any information about material terms or required disclosures partially in a
foreign language, while providing information about other material terms or required
disclosures only in English; and
(18) make any false or misleading statement about government entitlements,
sponsorships or insurance including, but not limited to, statements which may give a
reverse mortgage applicant the impression that their financial interests are
government insured or otherwise protected.
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(b) A violation of this Part shall constitute grounds for the revocation or termination of a reverse
mortgage program approval issued to a lender.

Section 79.12 Special provisions regarding payment of real estate taxes and insurance.
(a) Mortgagor shall have the right to choose a property insurer(s) subject to the mortgagee’s
consent which shall not be unreasonably withheld. If the mortgagor fails to choose a property
insurer(s) in a timely manner or if the insurer(s) is not acceptable to the mortgagee, then the
mortgagee may insure the property with a carrier(s) of its choice in accordance with 11 NYCRR
Part 227.
(b) Notwithstanding applicable state or federal rule or law, the mortgagee may advance the funds
necessary to pay property insurance premiums or real estate taxes under the following
circumstances:
(1) the borrower's payment of such property charges is already more than 30 days overdue;
(2) the reverse mortgage loan has already been called due and payable; or
(3) a set aside account has been established and the taxing jurisdiction offers a discount for
disbursements on a lump sum annual basis or imposes an additional charge or fee for
installment disbursements and the mortgagee has chosen to take advantage of the
discount for the borrower or avoid the additional charge or fee for installments.
(c) Notwithstanding applicable state or federal rule or law, a mortgagee that chooses to advance
funds in accordance with subsection (b) above may then reimburse itself in any of following
individual or combined ways:
(1) by deducting necessary amounts from a line of credit;
(2) by withholding from one or more monthly payments otherwise due to the mortgagor
no more than 25 percent of each such monthly payment, until such time as the amount
paid is realized; or
(3) by adding the amount to the loan principal.
If a set aside account has been established, then, to the extent possible, the mortgagee must
reimburse itself from such fund before choosing option (2) or (3) (paragraph [2] or [3] of this
subdivision).
27

(c) If a line of credit payment method, distinct from the mortgagor’s set aside account, is
established in conjunction with a reverse mortgage loan, to pay the mortgagor’s real estate taxes
or insurance (hazard or flood, as necessary) on the real property securing the reverse mortgage
loan, the mortgagee is to notify the mortgagor, in writing, of the amount of each deduction from
and the amount remaining in the line of credit. Such notice must be given at least 90 calendar days
prior to the due date of any payment for which insufficient funds are available.

Section 79.13 Policies and procedures.
The board of directors or trustees of every State-chartered bank, trust company, savings bank,
savings and loan association, or credit union and the appropriate officers of a foreign bank
maintaining an insured branch in this State, as well as, all mortgage bankers, mortgage loan
servicers and mortgage brokers which shall engage in the business of making, soliciting,
processing or servicing reverse mortgage loans shall adopt such policies and procedures as are
necessary to safely conduct such business and to establish, monitor and periodically reevaluate
appropriate limitations on the institution’s aggregate reverse mortgage loan portfolio. Such
policies and procedures shall be consistent with safe and sound practices and shall take into
account the banking institution’s size and financial condition, local economic conditions, the
availability of insurance for the portfolio or any portion thereof, consumer and homeowner
protections, and any other factors that the institution deems relevant. Such policies and procedures
shall be subject to the superintendent's periodic review.

Section 79.14 Transition Period.
Notwithstanding any other applicable federal or state law or rule, for one hundred and twenty
(120) days including and following the March 5, 2020 effective date of this Part, mortgagees
either originating or servicing RPL 280-b loans shall not be in violation of this Part if they
comply with the Part 79 that was in effect prior to March 5, 2020.
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