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SECTION [XXVI]
{Drafting Note:  Insert the appropriate section number, following the
order of provisions in the Table of Contents.}

Conversion Right to a New [Contract; Policy] after Termination

{Drafting Note:  Use for small group and large group coverage.}

A.  Circumstances Giving Rise to Right to Conversion.
You have the right to convert to a new [Contract; Policy] if coverage under this [Certificate; Contract; Policy] terminates under the circumstances described below.
 
1. Termination of the Group [Contract; Policy].  If the Group [Contract; Policy] between Us and the Group is terminated as set forth in the Termination of Coverage section of this [Certificate; Contract; Policy], and the Group has not replaced the coverage with similar and continuous health care coverage, whether insured or self-insured, You are entitled to purchase a new [Contract; Policy] as a direct payment member.

2. If You Are No Longer Covered in a Group.  If Your coverage terminates under the Termination of Coverage section of this [Certificate; Contract; Policy] because You are no longer a member of a Group, You are entitled to purchase a new [Contract; Policy] as a direct payment member.  

3. On the Death of the Subscriber.  If coverage terminates under the Termination of Coverage section of this [Certificate; Contract; Policy] because of the death of the Subscriber, the Subscriber’s Dependents are entitled to purchase a new [Contract; Policy] as direct payment members.

4. Termination of Your Marriage.  If a Spouse’s coverage terminates under the Termination of Coverage section of this [Certificate; Contract; Policy] because the Spouse becomes divorced from the Subscriber or the marriage is annulled, that former Spouse is entitled to purchase a new [Contract; Policy] as a direct payment member.

5. Termination of Coverage of a Child.  If a Child’s coverage terminates under the Termination of Coverage section of this [Certificate; Contract; Policy] because the Child no longer qualifies as a Child, the Child is entitled to purchase a new [Contract; Policy] as a direct payment member.

6. Termination of Your Temporary Continuation of Coverage.  If coverage terminates under the Termination of Coverage section of this [Certificate; Contract; Policy] because You are no longer eligible for continuation of coverage, You are entitled to purchase a new [Contract; Policy] as a direct payment member.


7. Termination of Your Young Adult Coverage.  If a Child’s young adult coverage terminates under the Termination of Coverage section of this [Certificate; Contract; Policy], the Child is entitled to purchase a new [Contract; Policy] as a direct payment member. 

B.  When to Apply for the New [Contract; Policy].  
If You are entitled to purchase a new [Contract; Policy] as described above, You must apply to Us for the new [Contract; Policy] within 60 days after termination of coverage under this [Certificate; Contract; Policy].  You must also pay the first Premium of the new [Contract; Policy] at the time You apply for coverage.

C.  The New [Contract; Policy].  
We will offer You an individual direct payment [Contract; Policy] at each level of coverage (i.e., bronze, silver, gold or platinum) that Covers all benefits required by state and federal law.  You may choose among any of the four (4) [Contracts; Policies] offered by [Us; Our affiliated [insurer; HMO] [insert name]].  The coverage may not be the same as Your current coverage.  [If We determine that You do not reside in New York State, We may issue You or Your family members coverage on a form that We use for conversion in that state.]  [If You are age 65 or over and enrolled in Medicare, We will also offer You [contracts; policies] issued to Medicare-enrolled individuals.]
{Drafting Note:  The second to last sentence may be inserted for commercial insurers only.  The last sentence may be inserted for plans that offer Medicare Supplement insurance.}  


{Drafting Note:  Use for individual coverage.}

A.  Circumstances Giving Rise to Right to Conversion.
The Subscriber’s Spouse and Children have the right to convert to a new [Contract; Policy] if their coverage under this [Contract; Policy] terminates under the circumstances described below. 

1. Termination of Your Marriage.  If a Spouse’s coverage terminates under the Termination of Coverage section of this [Contract; Policy] because the Spouse becomes divorced from the Subscriber or the marriage is annulled, that former Spouse is entitled to purchase a new [Contract; Policy] as a direct payment member.

2. Termination of Coverage of a Child.  If a Child’s coverage terminates under the Termination of Coverage section of this [Contract; Policy] because the Child no longer qualifies as a Child, the Child is entitled to purchase a new [Contract; Policy] as a direct payment member.

3. On the Death of the Subscriber.  If coverage terminates under the Termination of Coverage section of this [Contract; Policy] because of the death of the Subscriber, the Subscriber’s Dependents are entitled to purchase a new [Contract; Policy] as direct payment members.

B.  When to Apply for the New [Contract; Policy].
If You are entitled to purchase a new [Contract; Policy] as described above, You must apply to Us for the new [Contract; Policy] within 60 days after termination of Your coverage under this [Contract; Policy].  You must also pay the first Premium of the new [Contract; Policy] at the time You apply for coverage.

C.  The New [Contract; Policy].
We will offer You an individual direct payment [Policy; Contract] at each level of coverage (i.e., bronze, silver, gold or platinum) that Covers all benefits required by state and federal law.  You may choose among any of the four (4) [Contracts; Policies] offered by [Us; Our affiliated [insurer; HMO][insert name]].  [If You are age 65 or over and enrolled in Medicare, We will also offer You [contracts; policies] issued to Medicare-enrolled individuals.]
{Drafting Note:  The last sentence may be inserted for plans that offer Medicare Supplement insurance.}
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